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SECTION B
STATEMENTS OF OPERATION

1. Organization. The Possum Kingdom Watcr Supply Corporation is 4 member-owned, non-profit
corporation incorporated pursuant to the Texas Water Code Chapter 67. Nonprofit Water Supply
or Sewer Service Corporations and as supplemented by the Texas Non-Profit Corporation Act,
Tex. Rev. Civ. Stat. Ann., Article 1396-1.01, ct scq. (West 1980, Vernon Supp. 1996 as
amended) for the purpose of fumishing potable water and or sewer utility service. This service is
to be expanded to inciude the area supported by the Rock Creek Water Supply Corporation
through o merger agreement during the first guarter of 2017, The main portion of this area is a
development known ay The Hills above PR Loke. (updoted 7-1-17) Corporation operating

policies, rates, and regulations are adopted by the Board of Directors elected by the Members of
the Corporation.

2. Neon-Discriminofion Policy. Membership in the Corporation and service is provided to all
Applicants who comply with the provisions of this Tariff regardless of race, creed, color,
national origin, sex, disabilily, or marital status.

3. Policy and Rule Application. These policies, rules, and regulations apply to the water services
provided by the Possum Kingdom Water Supply Corporation, also referred to as Corporation, or
PKWSC. Failure on the part of the Member, Consumer, or Applicant (o observe these policies,
rules and regulations gives the Corporation the authority to deny or discontinue service
according to the terms of this Tariff as amended from time to time by the Board of Directors of
the Corporation.

4. Corporation Bylaws. The Corporation Members have adopted bylaws which cstablish the make-
up of the Board of Directors and other important regulations of the Corporation. The bylaws are
on filc at the Corporation's office.

5.  Fire Protection Responsihility. The Corporation docs not provide nor imply that fire protection
is available on any of the distribution system. All hydrants or flush valves are for the operation
and maintcnance of the systemn and may be used for refill only by authorized fire departments.
The Corporation rescrves the right to remove any hydrant, due to improper use or detriment ta
the system as determined by the Corporation, at any time without notice, refund, or
compensation {o the contributors unless such hydrants are installed pursuant to the terms of a
Non-Standard Service Contract as provided for in Section F, in which event the terins and
conditions of the Contract shall apply.

6. Damage Liabifity. The PKWSC is not liable for damages caused by service interruptions,
events beyond its control, and for normal system failures. The limit of liability of the PKWSC i3
the extent of the cost of service provided. By acceptance of Membership. Member consents ta
waiver of such liability.

7. Information Disclosure. The records of the Corporation shall be kept in the Corporation otfice
at Possum Kingdom Lake, Graford, Texas. All information collected, assembled, or maintained
by or for the Corporation shall be disclosed to the public in accordance with the Texas Public
Information Act and other applicable law.
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In no event and under no circumstances shall the Corporation request the Social Security
number of any member or customer. Chapter 182, Subchapter B of the Texas Utilities Code
makes confidential a water utility custemer’s address, telephone number, account records, and
information relating to the volume or units of utility usage, or the amounts billed to or collected
from the individual for utility usage. However, an individual customer may request in writing
that this information be released upon request. The Corporation shall give its applicanis and
customers notice of their right to request disclosure of this information under this poliey. The
confidentiality provision in Chapter 182, Subchapter B of the Texas Utility Code does not
prohibit the utility from disclosing this information to an official or employee of the state or a
political subdivision of the state acting in an official capacity or an employee of the Corporation
acing in connection with the employee’s duties. Further, such confidentiality does not prohibit
the Corporation from disclosing the name and address of each member entitled to vote on a list
to be made available to the Corporations’s voting member, or their agents or attorneys, in
conncction with a mecting of the Corporation’s members.

B. Grievance Procedures. Any Member of the Corporation or individual demonstrating 4n inicrest
under the policies of this Tariff in becoming a Mcmber of the Corporation shall have an
opportunity to voice concems or gricvances 1o the Corporation by the following means and
procedures;

a. By presentation of concerns to the Corporation’s manager or authorized stalf member, I
not resolved o the satisfaction of the aggricved party then,

b. By presenting a letter to the Board of Directors stating the individual's prievance or
concern and the desired result.

¢.  Any charges or [ees contested as a part of the complaint in review by the Corporation
under this policy shall be suspended until a satisfactory review and final decision has been
made by the Board of Directors.

¥Note- The Board of Dircetors shall respond to the complaint by communicating the Board's
decision in writing.

9. Customer Service Inspections. The Corporation requires that a customer service inspection
centification be completed prior to providing continuous water service to ncw construction and
for all new members as part of the activation of standard and some non-standard service.
Customer service inspections are also required on any existing service when the corporation has
rcason to belicve that cross-connections or other potential contaminant bazards exist, or after any
material improvement, correction or addition to the members’ water distribution facilities. This
inspection is limited to the identification and prevention of cross connections, potential
contaminant hazards and illegal lead materials. (30 TAC 290.46(i-j)) (See Tariff Section G6)

10, Submetering Responsibility. Submetering and Non-Submetering by Master Metered Accounts
may be allowed in the Corporation's water distribution or sewer collection system provided the
Master Metered Account customer complies with the Public Utility Commission, Chapter 24,
Subchapter I periaining to Submetering. The Corporation has no jurisdiction or responsibility to
the tenants. Tenants receiving water under a Master Mcicred Account are not considered
custorners of the Corporation. Any interruption or impairment of water service 10 the tenants is
the responsibility of the Master Mciercd Account Customer. Any complaints regarding
submetering should be directed to the Public Utility Commission (PUC).
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11. Cusiomer Notice Provisions. The Corporation shall give wriiten notice of monthly rate changes
by mail or hand delivery to all customers at least 30 days prior to the effective date of the new
rate. Notices may direct a Member to the Corporation’s website which will contain the details of
any changes. The notice shall contain the old rates, new rates, effective date of the new rate, date
of Board authorization, and the name and phone number of the Corporation’s contact person
designated to address inquirics about the rate change.

12, Voluntary Contributions Policy. The Corporations’s board has approved and set up guidelines
for accepting Voluntary Contributions on Behalf of Emergency Fire Service Providers in our
service arca. The policy adopted sets up the puidelines for collection, accounting, and
distribution of funds to the respective Jocal Volunteer Fire Departments. {Texas Water Code
Sections 13.143 & Section 67.017.) {See Voluntary Contribution Policy this Tariff Section G31)

I13. Prohibition Against the Resale of Water. The meter and/or sewer connection 15 for the solc usc
of the Member or Customer. Extension of pipe(s) to resell water to any other person, dwellings,
business, or property, etc., is prohibited.
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SECTION C.
DEFINITIONS

Active Service -- The status of any Member receiving authorized service under the provisions of this
Tariff.

Apartment House -- A building or buildings containing five or more dwelling units that arc occupicd
primarily for non-transient usc, tncluding a residential condominium whether rented or owner occupied,
and if a dwelling unit is rented, having rental paid at intcrvals of onc month or tonger.

Applicanf -- A person, partnership, cooperative corporation, corporation, agency, public or privatc
orzanization of any type applying for serviee with the Possum Kingdom Water Supply Corporation. A

person must have reached the age majority (18) in Texas to apply for service. (Section 129.001 Civil
Practice & Remedies Code)

Base Rate -- The monthly chacge asscssed cach Member/Customer for the opportunity of receiving

service. The Basc Rate is a fixed rate based upon the meter size as set forth in the equivalency chart in
Section G.19.a.2.

Board of Directors -- The governing body elected by the Members of the Possum Kingdom Water

Supply Corporation that is vested with the Management of the affairs of the Corporation. (Section
22.001(1), Texas Business Organizations Code.)

Bylaws -- The rules pertaining to the govemning of the Possum Kingdom Water Supply Corporation
adopted by the Corporation Members. (Section 22.001(2), Texas Business Orgamzation Code)

Certificate of Convenience and Necessity (CCN) -- The authorization granted under Chapter i3
Subchapter G of the Texas Water Code {or Possum Kingdom Water Supply Corporation to provide
water and/or sewer utilily service within a defined territory. Possum Kingdom Water Supply
Corporation has been issued Certificate Number 12890. Territory defined in the CCN shall be the
Certificated Service Area. (See Section D, Cenificated Service Area Map)

Corporation -~ The Possum Kingdom Water Supply Comoration. (Section B. 1 of this Tariff)

Developer -- Any person, partnership, cooperative corporation, corporation, agency, or public or privaie
organization who subdivides land or requests more than 2 water or sewer service connections on a single
contiguous tract of land. (as defined in Chapter 13,2502 {e)(1) of the Water Cade}.

Disconnection of Service - The discontinuance of water or sewer service by the Corporation to a
Member/Custemecr.

Dwelling Unif -- One or more rooms in an aparunent housc or condominium suitable for occupancy as a
residence, and containing kitchcn and bathroom facilities; 2 unit in a multiple use facility; or a
manufactured home in a manufactured home rental community.
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Easement -- A private perpetual dedicated right-of-way for the installation of water pipelines and
necessary facilitics which allows access to property for fulure operation, maintenance, facility
replacement, facility upgrades, and/or installation of additional pipelines (if applicable). This mnay also
include restrictions on the adjacent area to limit the installation of sewer lines or other facilities thas
would restrict the use of any arca of the casement. (Scc Sample Application Packet, Form-RUS-TX 442
8 (Rev. 6-06) or Form RUS-TX 442-9 (Rev. 6-06)) The casermnent will be filed in the real property
records of the appropriate county or counties.

Equity Buy-In Fee -- Each Applicant for new service where a new service tap is necessary shall be
requied to achieve parity with the contributions to the construction or acquisition of the Carporation's
assets Telated to capacily thal have been made previously by existing Members. This fee shall be
calculated annually after ceceipt of the system audit and assessed prior to providing (or reserving service
for nonstandard service applicants) on a per service unit basis for each property and shall be assigned
and restricted to that property for which the service was originally requested. (Tariff Section G.11.)

Final Plat - A complete plan for the subdivision of a tract of land showing or referencing Local Tax
Appraisal Maps, access to public road(s), number and size of lots. location of dedicatcd water/sewer
easements, and location(s) of lakes, streams, or rivers through the property. The Possum Kingdom
Water Supply Corporation shall determine if a plat submitted for the purpose of this Tariff shall qualify
a3 a final plat. For purposes of evaluating Sub-Division service requests under Section F, the

Corporation may aceept preliminary plats or plats awaiting final approval peading execution of
agreement for service by the carporation.

Hazardous Condition -- A condition that jeopardizes the health and welfare of the Members of the
Corporation as determined by the Corporation or regulatory authority.

Installation Fee - A fee charged for all costs necessary for installation of the type of scrvice required.
(See Section G. 14 for breakdown of costs included in the fee.)

Liquidated Membership -- A Membership that has been canceled due to delinquent charges exceeding
the Membership Fee or for other reasons as specified in this Tariff.

Master Meter -- A meicr used to measure, for billing purposes, all water usage of an apartment house,
condominium, multiple use facility, or manufactured home rentat community, includmg common areas,
common facilities, and dwelling units.

Manufactured Home Rental Community-- A property on which spaccs are rented for the occupancy of
manufactured homes for non-transient residential use and for which rental is paid at intervals of one
month or longer.

Member -- Any person, parinership, cooperative corporation, corporation, agency, or public or private
organization who holds a membership in the Corporation and who is a record owner of a fee simple title
to the properly in an area served by the water supply or sewer service corparation or a person who is
granted a membership and who either currently receives or will be eligible to receive water ar sewer
utility service from the Corporation. An applicant must be qualified for service and must have been
certified as 1 member in accordance with the Corporation’s Tariff before service will be activated.
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(Texas Water Code Section 13.002(11}, Texas Water Code Section 67.016(d))

Membership -- A non-interest-bearing stock or right of participation purchascd from the Corporation
evidencing a Member's interest in the Corporation. (Scc Tariff Scction E. 20 and Texas Business
Organizations Code Sections 22.151©).

Membership Fee -- A fee qualified as such undcr the terms of the tariff and the bylaws of the
Corporation assigned (o the real estate designated to receive service. The membership fee shall be
refundable upon termination of service and surrendering the Memhbership. The memhership [ee cannot
be more than 12 times the minimum monthly base rate.

Multiple Use Facility -- A commercial or industrial patk, office complex, or marina with five or more
units that are occupied primarily for non-fransient use and are rented at intervals of cne month or longer.

Public Utilifies Commission of Texas (PUC) -- Statc rcgulatory agency having jurisdiction of water and
sewer service utitities and appellate jurisdiction over the rates and fees charged by Nonprofit Water and
Sewer Service Corporation,

Proof of ('wrership -- For the purpose of this tariff, applicants for service and membership shall

provide proof of ownership of the real estale. (Texas Property Code, Title 3, Chapter 12, Section 12.001
and £2.0011)

Renter -- A consumer who rents or leases property from a Member or who may otherwise be termed a
tenant. {See Tariff Section E. 19.)

Re-Service -- Providing service to an Applicant at a location for which service previously existed and
where there is an existing setting for a meter. Costs of such re-servicing shall be based on justifiable
expenses in connection with such re-secvicing. (See Tariff Section E. 1.h.)

Reserved Service Charge-- A monthly charge for each active account at a specific location for which a meter
has not been installed but for which the Corporation and the Applicant have entered into agreement and/or
contract for reserving service. This monthly charge shall be based on the Corporation’s fixed costs io service
the Applicant’s dedicated facilities on a per Service Unit basis. This charge reserves service to the
Applicant’s property designated to receive service. This fee 1s detennined on a case-by-case basis but shall
never exceed the Base Rate for Metered Service on a per Service Unit basis. (See Tariff Section G. 19.b.)

Rural Utilities Service (RUS) -- An Agency of the United States Department of Agyiculture Rurat
Development Mission Area that provides loan and grant funds for development of rural water and sewer
systems serving communilies with a pepulation of less than ten thousand (10,000) people.

Service Application and Agreement - A written agreement between the Member/Applicant and the
Corporation defining the specific type of service requirements requested on the current service
application and agreement form, and the responsibilities of each party required before service Is
furnished. (See Sample Application Packet RUS-TX Bulletin 1780-9 {Rev. 5/99) or Non-Standard
Service Contract)
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Service Investigation Fee - A non-refundable fee for costs associated with determining if service is
available and determining cost of service. {See Tariff Section F.3.c. and G.28.)

Service Trip Fee — A fee charged for any scrvice call or trip 1o the Member’s tap as a result of a Tequest
by the Member or tenant for response to damage of the Corporation's or another Member's facilities; for
customer service inspections due to suspicion of mctcr tempering, bypass or diversion of service; or {or
the purpose of disconnecting ar collecting payment for services, {See Tariff section G27)

Service U/nif -- The base unit of service used in facilities design and rate making. For the purpose of this
Tariff, a service unit is a 5/8" X 3/4" water meter. (See Tariff G19.a.1)

Subdivide -- To divide the surface area of land into lots or tracts intended primarily for residential use.
(Local Government Code Chapter 232, Section 232.021 (11) Definitions)

Sub-divider - An individual, firm, corporation, or other legal entity that owns any interest in land and
that directly or indirectly suhdivides land into lots as a part of a common promotional plan in the
ordinary course of business. (Local Government Code Chapter 232, Section 232.02 [{1)(2) & 232.02t
(12} Definitions and Section F., Part 1)

Subdivision -- An area of land that has becn subdivided into lots or tracts. (Local Government Code
Chapter 232, Section 232.021 Definitions)

Sub-metered Ulilify Service — Water utility service that is master metered for the owner hy the retail
public utility and individually metered by the owner at each dwelling unit.

Tariff - The operating policies, service rules, service extension policy, service rates, rationing policies,
sample application packet, and miscellaneous transaction forms adopted by the Board of Directors. A

copy of this Board approved tariff is on file at the Corporation office and as required at the State office
of the PUC.

Temporary Service -- The classification assigned an applicant that is in the process of construction.
This could also apply to service for uses other than permanent (agricultural, road construction, drilling,
livestock, etc.). The Board will set the length of time associated with this classification. This
classification will chanpe to perinanent service after requireinents in Section E. 26, E. 27, and E. 28 arc
met. Applicant must have paid an Indication of Interest Fee or Service Investigation Fee.

Texas Commission on Environmental Quality (TCEQ) -- Siate regulatory agency having jurisdiction
over drinking water, water supply and water quality issues for Nonprofit Water and Sewer Service
Corporations.

Transfer Fee -- A fee assessed by the Corporation for costs associated with transferring membership
(See Tariff Section E.20.C. Section G.30 and Texus Water Code Section 67.016)

Transferee -- An Applicant receiving a PKWSC Membership by legal means from a person ar entity
desiring to forfeit and transfer current rights of Membership to another person or entity. {See Tariff
Section E. 20.¢., Section G.30 and Texas Water Code Sction 6§7.016})
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Transferor -- A Member who transfers Membership by legal means to another person or entity desiring
to qualify for service at a property for which the Membership is currently issued or to the Corporation.
(Texas Water Code, Chapter G7.016)

Usage - Amount billed for water service based on actual or estimated usage.

1. Actoal Usage — Amount billed ot to be collected based on actual meter reading.

2. Estimated Usage — Amount billed or to be collecied based on either the membert”s historical
average for the prior month or for the same month of the prior year where date is unavailable
{See Section E.6.b.; See also PUC Rules 16 TAC 24.165(1) regarding estimated bills.)

Water Conservation Penalty — A penalty thal may be assessed under Section H of this Tariff to
enforce customer / member water conservation practices during drought contingency cr emergency
water demand circumstances. { Texas Water Code Section 67.011 (b)). {See Tariff Scction H)
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II.
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SECTION D
GEOGRAPHIC AREA SERVED

CERTIFICATE OF CONVENIENCE AND NECESSITY
To Provide Water Service Under Texas Code

And Public Utility Commission Substantive Rules

Certificate No. 12890

Certificate Holder:
Name: Possum Kingdom Water Supply Corporation
Address: 1170 Willow Rd.

Graford, TX 76449
General Description and Location of Service Aea:
See CCN Maps
Certificate Maps:

The certificate holder is authorized to provide water service in the areas
identified on the Commission’s official service area map maintained in the
offices of the Public Utility Commission, 701 N Congress Avenue, PO Box
13326, Austin, TX 78711-3326 with al! attendant privileges and obligations,

This certificate is issued under Application No. 30999 and subject to the rules and
orders of the Comumission, the laws of the State of Texas, conditions contained
herein and may be revoked for violations thereof, The certificate is valid until
amended or revoked by the Commission.

Issued Date: Approved / Amended on:May 13, 2021

Attest: See Attached

For the Commission
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Public Utility Commission

of Texas

By These Presents Be It Known To All That

Possum Kingdom Water Supply Corporation

having obtained certification to provide water utility service for the convenience and necessity of
the public, and it having been determined by this Commission that the public convenience and

necessity would in fact be advanced by the provision of such service, Possum Kingdom Water
Supply Corporation is entitled to this

Certificate of Convenience and Necessity No. 12890

to provide continuous and adequate water utility scrvice to Lhat service arca or thosc service arcas
in Palo Pinto and Stephens Counties as by final Order ar Qrders duly entered by this Commission,
which Order or Orders resulting from Daocket Ne. 51161 arc on file at the Commission offices m
Austin, Texas: and are matlers of official record available for public inspection; and be it known
further that thesc presents do evidence the authority and the duty of the Possum Kingdom Water
Supply Comoration to provide such utility service in accordance with the laws of this State and
Rules of this Commission, subject only to any power and responsibility of this Commission to
revoke or amend this Certificate in whole ar in part upon a subsequent showing that the public
convenience and necessity would be betler served thereby

[3sued at Austin, lexas, this 13" day of May 2021
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SECTION E
SERVICE RULES AND REGULATIONS

1. Activation of Standard Service.

2. New Tap -- The Corporation shall charge a non-refundable service installation fee as required under
Section G of this tariff. The service installation fee shall be quoted in writing to the Applicant. Any
debt owed to the Corporation and all fees shall be paid or a deferred payment contract signed in
advance of installation. (16 TAC 24163 () 1(A))..

b. Re-Service -- On property where service previously existed, the Corperation shall charge the
Membership Fee, where the Membership Fee has been liquidated or refunded, any recoimection
cosis and debt owed to the Corporation if the applicant is the person that previously incurred thosc
charges, and other applicable costs nccessary ta restore service.

c. Performance of Work -- After approval is granted by proper authorities, all tap and equipment
installations specified by the Corporation shali be completed by the Corporation staff or designated
representative. The tap for a standard service request shall be completed within five (5) working
days after requirements for service have been met. Any additional time required must be
comrmunicated 10 the customer and agreed to with appropriate documentation in the member file.
Time may be extended for installation of equipment for Non-Standard Service Request. (see Section
F. & TAC 24.161{a)4)

d. Inspecfion of Customer Service Facilities -- The property of the Applicant/ Member shall be
inspected to ensure compliance with statc required Minimum Acceptable Operating Practices For
Public Drinking Water Systems as promulgated by the Texas Commission on Environmental
Quality or successor agency. The Customer must, at his or her expense, properly install, inspect,
test, maintain and provide all required documentation of any approved backflow prevention device
requited by the Corporation. (30 TAC 290.46())

2. Activation of Nonstandard Service. Activation of Nonstandard Service shall be conducled as
prescribed by terms of Section F of this Tariff.

3. Application Procedures and Regquirements. For the purposes of this Tariff, service requested by an
Applicant shall be for real estate designaled to receive the service provided by the Corporation and
shall be divided mto the following two classes:

a. Standard Service is defined as service on an existing pipeline where pipeline or service facility
extensions are not required and special design and/or engineering considerations are not
necessary. Typically, this would inclnde 5/8” X 3/4" or 374 ' sized water meter services set on
existing ptpelines.

h. Non-Standard Service is defined as any service request which requires a Jarger meter service,
service to a Master Metered Account (see E. 181 of this section), or an addition to the supply,
storage and/or distribution/collection sysiem. The service requirements as prescribed by
Section F of this Tariif shall be required of Lthe Non-Standard Service Applicant prior to
providing scrvice,

1) The applicant shall be responsible for the cost of any extension(s), including looping,
from existing Corporation mains determined by the Corporation’s engineer ta be
necessary 1o bring adcquate water utility service to meet the anticipated serviee demands
of a ncw customer or of a ncw meter for an existing customer.
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2) The Corporation shall be responsible for any over-sizing of the main neccessary to meet

the service needs of other members or system reliability.
c. Requirements for Slundard and Non-Standard Service.

1y The Corporation's Scrvice Application and Agreement Form shall be completed i full
and signed by the Applicant.

2) A Right-of-Way Easement Form, Sanitary Control Easement, or other such easement
form, required by the Corporation, must be completed by the Applicant for the purpose
of allowing future facitity additions. (See Sample Application - RUS-TX Bulletin [ 780-
9 (Rev. 5/99), 30 TAC 290.47 Appendix B.}) NOTE: This requirermnent muy be detayed
for Non-Standard Service requests.

3) The Applicant shall provide proof of owncrship or other long term interest to property
for which service has been requested in a manner aceeptable to the Corporation. Proof
of ownership or other long term interest shall eonsist of warranty deed, deed of trust,
lease agreement, or other recordable documentation of fee simple title to the real estate
designated to receive service. (Texas Water Code 67.016 (), and 13.002 (11).

4) Omn the request by the property owner or owner's authorized agent, the Corporation shall
install individual meters owned by the Corporation in an apariment house, manufactured
homc rental community, multiple use facility, or condominium on which construction
begins after January I, 2003, unless the Corporation determines that installation of
individual meters is not feasible. If the Corporation determines that installation of
meters is not feasible, the property owner or manager shall install a plumbing system
that is compatible with the installation of sub-meters or individual meters. The
Carporation shall be entitled to the payment of costs, including the costs of individual
meter installations, as provided in Section F. Part T.5. The cost of individual imeter
installation shall be prepaid by the properly owner as well as the cost of any additional
facilities or supply occasioned by the total water/sewer service demand represented by
full accupancy of the property, as determined under applicable provisions of Section F.
1t shall be the responsibility of the properly owner to obtain the inemberships required
for each individual meter. The Corporation shall consider master mercring to
apartments, condos, trailer /RV parks, or business centers and othcr similar type
enterprises at an Applicant's request provided the total number of units to be served are
all:

(a) owned by the same person, partnership, cooperative, corporation, agency, public
or private orgamization of any type but not including a family unit,

(b} directly inaccessible to public right-of-way, and

(c) considered a commercial enterprise i.e. [or business, rental, or iease purposes

5) Notice of application approval and costs of service determined by the Corporation shall
be presented to the Applicant in writing and shall remain in effect for a period not to
exceed thiny (30) days. Afier that time the Applicant must re-apply for service. (30
TAC 29181 (a) (1))

6) If the water main has been located in the public right-of-way and is adjacent to
Applicant's property due to the current or previous landowner's refusal to grant easement
io the Corporation for the purpose of installing the water main and appurienances, and
the Corporation has documentation of such refusal, the Applicant, prior to receiving the
requested service, shall grant easement regquired under this Tariff and in addition to the
normally required fees for new customer service, shall pay such sums as are reasonably
necessary 1o cap the existing line in the ROW and construact the appropriate linc or lines
within that easement for the Corporation’s system-wide service.
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7} Meter requirements larger than 1” will be considered Non-Standard Service and the
cngineer for the corporation will determine the size of meter to be installed.

4. Applicant’s or Transferee’s Recourse. In the event the Corporation refuses to serve an Applicant
under the provisions of these rules, the Corporation must notify the applicant, in writing, on the
basis of its refusal. The applicant may file for an appeal, in writing. with the Board of Directors of
the Corporation.

5. Back-bifting. If a Member is undercharged the corporation may back-bill the Member. Back-billing
may not exceed 12 months unless such undercharge 1s a result of meter tampering, bypass, or
diversion by the customer as delined in this tariff (See 16 TAC Section 24.165¢h)). If the
underbilling is $25 or more, the utility shall offer to such member/customer a deferred payment
plan option for the same length of time as that of the underbilling.

6. Bill Adjustmens.

a. Due to Mceier Error - The Comporation shall test any Member’s meter upon writien request of
the member. In the event the meter tests within the accuracy standards of The American Waler
Works Association, a tesl Tee as preseribed in Section G. 21, ol this Taridf shail be imposed. In
the event the test results indicate thai the meter is faulty or inaccurate, the test fee shall be
waived, the meter shall be calibrated or replaced, and a billing adjustment may be made as far
back as six {6) months. The billing adjustment shall be made to the degree of the meter’s
inaccuracy as determined by the test. The Member shall complete a Meter Test Request Form
prior to the test. {See Section I. Misc. Transaction Forms.)

b. Due to Estimated Billing - [f the Corporation has estimated usage because the Corporation is
unable to access the meter due to circumslances beyond the Corporation’s control, such as a
natural disaster; or because access is hindered or denied hy a Member, the Corporation shall
adjust the bill once access has been regained and actual usage is determined. (See Section E.
21.a)

¢. Due to Water Leak - Should a member experience a water leak that is due 1o uncontrollable
circumstances and the bill coincides with the same billing time period, PK WSC may offer a
one-time adjustment if the usage exceeds the averape of the previous six (6) months usage and
the leak has been repaired. A copy of the repair invoice and 'or photographic ¢vidence showing
the repairs have been made is required to start the adjustment proccss. The total gallonage on
the bill will be credited and re-billed by adjusting the amount billed at each rate level and
eliminating the highest rate which can he billed. The first rate level will be increased to two
(2) times the gallonage staled in the rate, the second rate level by three (3), the third by three
{3), and all remaining billed at the fourth rate level.

7. Billing Cycle Changes. The Corporation reserves the right to chanpe its billing cycles if the
workload requires such practice. Afler a billing period has been changed, the billings shall be sent
on the new change date unless otherwise determined by the Corporation.

8. Changes in Service Classification. If at any time the Corporation determines that the customer
service needs changed from those originally applied for to a different service classification and the
Corporation determines that additional or different facilities are necessary to provide adequatce
service, the Corporation shall require the Applicant/Member to re-apply for service under the terms
and conditions of this Tariff. Applicant/Members failing to comply with this provision shall be
subject to the Disconnection with Notice Provisions af this Tariff (See Section E. 12, a.)
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Q. Charge Distribution and Payment Application,

a. The Base Rate is lor the billing period from the 15th day of the month to the 15th day of the
following month. Charges shall be prorated for meler installations and service terminations
falling during the billing period. Billings for this amount shall be mailed on or about the 20™ of
the month preceding the month for which this charge is due. All services shall be subject to this
charge whether or not the service is 1n use by the Member,

b. Gallonage Charge shall be billed at the rale specified in Section G.17.C, and billing shall be
calculated in ten {10) and one hundred {100) gallon increments based on meter size. Water
charges are based on monthly meter readings and are calculated from reading date to reading
date. Readings used in all billing calculations shzll be laken by the Comoration’s employees or
designated representative.

c. Posiing of Payments: All payments shall be posted against previous balances and late fees prior
to posting against current billings.

d. Forms of Paymeni: The Corporation will accept the following forms of payment: cash, personal
check, cashier’s check, money order, credit card, automatic debit on customer’s bank account,
or drafl on bank. The Corporation will not accept two-party checks, pay checks, or any other
instrument of payment that is not made ont 1o the Comporation. The Corporation reserves the
right to require exact change and may refuse to accept payments made using more than $1.00 in
coins. The Corporation will not assess the credit card processing fee associated with credit card

payments to those customers which make payment by credit card in accordance with consumer
laws.

10, Deferred Payment Agreement. The Corporation mav offer 2 deferred payment plan to a Member or
rental tenant who cannot pay an outstanding balance in full and is willing to pay the balance in
reasonable installments as determined by the Corporation, including any late penaity fees or interest
on the monthly balance 1o be determined as per agrecment. (See Appendix B). Fallure to make
required and timely payments as provided in any deferred payment agrcement wilt void that
agreement and scrvice will be discontinued. The Corporation may consider another deferred
payment agreement provided payments will be made by automatic bank draft or credit/debit card.
Nonpayment of any amount under an additional deferred payment agreement will cause service to
be disconnected immediately and service will not be restored until the account is paid in fult and all
other charges resulting from the disconnection of service are fully paid. In the event the requestor

is a tenant of rental property the Corporation shall notify the owner'membes of the deterred
payment agreement.

11. Denial of Service. The Corporation may deny service for any of the following reasons:

a. Failure of the Applicant or Transferec to complete all application requirements, including
granting an easement, complcting alt forms, and paying all required fees and charges:

b. Failure of the Applicant or Transferee to comnply with rules, regulations. policies. and bylaws of
the Corporation,

c. Existence of a hazardous condition at the Applicant’s property which would jeopardize the
welfare of the Members/Users of the Corporation upon connection;

d. Failure of Applicant or Transferee to provide representatives or cmployees of the Corporatton
reascnable access to praperty. far which service has becn requested;

¢. Failure of Applicant or Transferec to comply with all governmental rules and regulations ot the

Corporation’s tariff on file with the state regulatory agency governing the service applied for
by the Applicant,
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f. Failurc of Applicant or Transfcree to provide proof of ownership, to the satisfaction of the
Corporation, of property for which the tap has been requested;

g. Applicant’s scrvice facilitics arc known to be inadequate or of such character that satisfactory
service canmot be provided,

h. Failure of the Applicant or Transferee to pay any previous putstanding delingquent account(s) in
full. This could be delinquencies resulting from the same account location or other service
location(s) within the system where the Applicant or Transferee received service. (Also see E
20.)

12. Disconnection of Service Rules. The following describes the rules and conditions for
disconnection of service. Notwithstanding any language to the contrary in the Service Application
and Agreement Form, the Corporation may only discontinue service for the reasons set forth in this
Section.

a. Disconnection with Notice Water utility service may be disconnected for any of the following
reasons after proper nofification has been given:

1} Returned Checks The Corporation shall mail, via the .S, Pasial Service, a notice
requiring redemption of the returned instrument within ten {(10) days of the date of the
notice to be made in the Corporation office. Redemption of the returned instrument
shall be made by cash, money order, or certified check. Failure to meet these terms shall
initiate disconneciion of service, (see Appendix B) Any such instruments reurmed as
insufficient or nonnegotiable for any reason for any twao hilling periods within a 12-
month period shall be considered evidence of bad credit risk by the Corporation. The
Member/Customer in violation shall be placed on a “cash-only” hasis for a period of 12
months. ¥OTE: “cash only,” means certified check, money order, or cash.

2) Failure to pay a delinquent account for water service, failure to timely provide a deposit
ar other security under, or failure to comply with the terms of a deferved payment
apreement {(See Appendix B);

3} Violation of the Corporation’s rules pertaining to the usc of scrvice in a manngr which
interferes with the service of others or the operation of nonstandard equipment if &
reasonable attempt has been made to notify the Member and the Member is provided
with a reasonable opportunity to remedy the situation;

4) Failure of the Member to cotnply with the terms of the Corporation’s Service
Agreement, Tariff (including, where appropriate, Section H}, bylaws, or Special
Contract provided that the Corporation has given notice of said failure to comply, and
Member has failed to comply within a specified amount of timne aftcr notification,

5) Failure to provide access or hindering access to the meter undcr the terms of this Tanil
or to property at which water service is received when therc is reason fo believe that a
hazardous condition or policy violation exists for which access is necessary to verify.
Conditions that may hinder access include, but are not limited to, fences with locked
gates, vehicles or objects placed on top of meters or meter boxes, and unrestrained
animals.

6) Misrepresentation by any Applicant or Transferee of any fact on any form, document, or
other agreement required to be execuled by the Corporation.

7} Failure of Member to re-apply for service upon notification by the Corporation that
Member no longer meets the terms of the service classification originally applied for
under the original service application.
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8) Cancellation of membership by Member on an account that the Member holds for water
service to the Member’s renter/lessee, even if the renter/lessee has kept the account
balance current under an Allernate Billing Agreement. (Note: The cancellation of
membership must be in writing and signed by the Member. Corporation assumes
no liability to renter/lessee; Member is solely responsible for compliance with, and
liability under any federal, state, or local taw ereating or protecting rights of
renters/lessees,

9) Violation of any applicable regulation or pertaining to on-site sewage disposai systems if
the Corporation has been requested in writing to disconnect service by the TCEQ or the
TCE(Y's designated representative under Chapter 366 of the Texas Health and Safety
Code.

10} Failure to pay charges arising from service trip fee as defined in Section G. 27., meter
re-read fee, or meter read fee when customer on self-read plan fatled to submit their
meter reading.

11} Failure by a Member to pay for all repair or replacement costs resulting from the
Member damaging system facilities including, but not limited to water or sewer lines,
service taps, meter boxes, valves, or meters by cnpaping in activities such as property
excavations, installment of a driveway or roadway requiring encasements, lowering or
re-routing of lincs or system components, or by any other action. The Corporation will
provide the Member with notice detailing the cxtent of the damage, the location of the
damage, the cost of repair, and whether the damage occurred on private praperty or on a
public right-of-way. Failure to pay the cost of repair or replacemcnt will tesult in the
Membcer's service being disconnected in accordance with the Disconnection with Notice
Provisions in this Section. Scrvice will remain disconnected until payment is received ot
an acceptable payment plan is approved.

12) Failure to disconnect or secure additional service tap(s) for an RV or other scrvice
connection (See E. 25 of this Section) after notification by the Corporation of a
violation.

b. Disconnection Without Notice — Water utility service may be disconnected without noticc for
any of the following conditions:

13 A known dangerous or hazardous condition cxists for which service may remain
disconnected for as long as the condition exists, including but not limited to a public
health nuisance as defined in Texas Health and Safety Code Sections 341.011 or
343.011. If there 15 reason to belicve a dangcerous or hazardous condition exists, the
Corporation may conduct a customer scrvice inspection (CSI) to verify the hazardous
condition and may notify the local county health office. The Corporation will disconnect
without notice if the Mcmber refuses ta allow access for the purpose of confinming the
existence of such condition and/er removing the dangerous or hazardous condition (30
TAC 290.46() and 290.46(7)}). Service will be restored when a CSI confirms no health
hazard exists, the heaith hazard has been removed or repaired, or the health hazard has
been isolated from the Corporation’s water system by the installation of a backflow
prevention device.

2) A line leak on the member’s side of the metcr is considered a potentially hazardous
condition under paragraph b. 1, as stated above. [f the Corporation conducts a CSI and
discovers that the line leak has created a hazardous condition, the Corporation will
provide the member up to five (5) business days, or another time period determined
reasonable under the circumstances, to repair the line prior to disconnection of service.
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3) Service is connected without autharity by a persor/entity who has not made application
for service or who has reconnected service without authority following termination of
service for nonpayment; and

4) Ininstances of tampering with the Corporation’s meter lap or equipment, by-passing the
meler or equipment, or other diversion of water or sewer service. ¥VOTE: Where
rcasonable, given the nature of the reason lor disconnection, a written statement
providing notice of disconnection and the reason therefore shall be posted at the
place of common entry or upon the front door of each affected residential unit as
soon as possible after service has been disconnected.

c. Disconnection Prohibited — Utility service may not be disconnected for any of the following
Treasons:

13 Failure of the Member Lo pay for merchandise or charges for nonutility service provided
by the Corporation, unless an agreement exists between the Applicant and the
Corporation whereby the Member guarantees payment of nonutility service as a
condition of service;

2) Failure of the Member to pay for a different type or class of wtility service unless a fee
for such service 15 included m the same bill;

3} Failure of the Member to pay charges arising from an underbilling cccurring due to any
misapplicaiion of rates more than six (6) months prior 1o the current billing;

4) Failure of the Member to pay the account of another Membher as guarantor thereof,
unless the Corporation has in writing the guarantee as a condition precedent to service;

5) Failure of the Member to pay charges arising from an underbilling due to any faulty
metering, unless the meter has been tampered with or unless such underbilling charges
are due under the Inoperative Meters Section E. 15. of this Tariff.

6} Failurc of the Mcmbcer to pay estimated bill other than a bill rendered pursuant 1o an
approved meter reading plan, unless the Corperation is unable to read the meter due to
circumstances beyond its control.

d. Disconnection on Holidays and Weekends — Unless a dangerous eondition exists or the
Member requests disconnection, service shall not be disconnected on a day, or on a day
preceding a day, when personnel of the Corporation are ot available to the public for the
purpose of making collections and reconnecting service.

e. Disconnection Due to Utility Abandonment The Corporation may not abandon a Member or
a Certificated Service Area without written hotice to its Members and all similar neighboring
utilities and approval from the PUC.

f. Disconnection for Hl Customers -- '1he Corporation may not discontinue service to a delinquent
residential Member or tenant under an alternative billing agreement permanently residing in an
individually metered dwelling unit when that Member or tenant establishes that discontinuance
of service will result in some person at that residence becoming seriously ill or more seriously
ill if service is discontinued. To avoid disconnection under these circumstances, the Member or
tenant must provide a written statement from a physician to the Cotporation prior to the stated
date of disconnection. Service may be disconnected in accordance with Subsection (a) of this
Section it the next month’s bill and the past due bill are not paid by the due datc of the next
month’s bill, unless the Member or tenant enters into a Deferred Payment Agreement (see
Appendix B). The Corporation shall provide notice to an owner of rental property in the event a
tenant requests service not be discontinued due to iliness as per this subsection.
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g. Disconnection of Master-Metered Accounts  When a bill for water utility services is

delinquent for a master-metered service complex (defined as a complex in which a single meter
serves two (2) or more residential dwelling units), the following shall apply:

1) The Corporation shall send a notice to the Member as requircd. This notice shall also
inform the Member that notice of possible disconncction will be provided to the tenants
of the serviec complex in five (5) days if payment is not rendered before that ime.

2) At least five {5) days after providing notice to the Membcr and at least five (5) days
prior to disconnection, the Corporation shall post notices, stating “Termination Notice”
in public areas of the service complex notifying the residents of the scheduled date for
disconnection of service.

3) The tenants may pay the Corporation for any delinquent hill on behalf of the owner to
avert disconnection or to reconnect service to the complex.

h. Disconnection of Temporary Service 'When an applicant with temporary service fails to

comply with the conditions stated 1n the Service Application and Agreement Form or other
rules of this Tariff, service may be terminated with notice.

13. Disputed Rills. In the event of a dispute between the Member and the Corporation regarding any
bitl, the Corporation shall make and conduct an investigation as required by the particular case and
report the results in wriling thereof to the Member. All disputes under this Subsection must be
submitted to the Corporation, in writing, prior to the due date posted on said bill,

14. Due Dates, Delingquent Bills, and Service Disconnection Date,

a.

The Corporation shall mail all bills on or about the 20th of the month. All bills are considered
the responsibility of each person signing the Service Application and Agreement Form. All biils
shall be due and payable upon receipt and are past due beyond the date indicated on the bill
(allowing approximately fifteen (15) days to pay), after which time a penalty shall be applied as
described in Section G15. The time for payment by a political subdivision may be different than
your regular due date. (See Texas Govemment Code 2251.021) A bill is delinquent if not paid
on or before the past due date. Payments made by mail will be considered late if postmarked
after the past due date. A Five (5) day grace period may then be allowed for dclayced payments
prior to mailing of final notices. Final notices shall be mailed allowing ten (10) additional days
for payment prior to disconnection. The ten (10) additional days shall begin on the day the final
notice is deposited with the U.S. Postal Service with sufficient postage. If the past due date for
the regular or final billing is on a weekend or holiday, the past due date for payment purposes
shall be the next day the Corporation office is open for business after said weekend or holiday.
For all disputed payment deadlines, the date posimarked on each bill will determine the
beginning of each billing cycle or final notice mailings.

The Board of Directors or General Manager may elect to not charge a late fee or disconnect fee
in accordance with this Tariff during or after the occurrence of a natural disaster or other
incident that impacts the property of members or interrupts the management and operation of
the system.

Upon written regucst, any residential customer 60 years of age or older who cceupies the entire
premiscs of a dwelling receiving water utility service from the Comoration shall receive
extension of the past due date, without penalty. The exiension shall not exceed 10 days beyond
the usual 15-day payment period for a total of no more than 23 days from the date the bill is
tssued. The request may specify extension of the late payment periods for current and
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subsequent billings. (Texas Utilities Code Sections 182.001 - 182.005) If this request originates
from a tenant at a rental propertly the owner - member will be notilied in writing of any
extension request.

d. All insufficient fund checks, accounts closed or maoney orders that have had a “stop payment
order™ issued for payment of a waler bill will be deemed delinguent as if no payment was
received and the meter s subject to disconnection with nolice on the regular disconnection day.

15. Inoperative Meters. Water meters found inoperative will be repaired or replaced within a
reasonable time. 1f a meter 1s found not to register for any periocd, unless by-passed or tampered
with, the Corporation shall make a charge tor units used, but not metered, for a penod not to exceed
six (6) months, based on amounts used under similar conditions during the period preceding or
subsequent thereto, or during corresponding periods in previous years.

16. Insufficient Grounds for Refusal af Service. The following shall not constitute sufficient canse for
the refusal of service to an Applicant:

a. Delinguency in payment for service by a previous member or occupant of the premises to he
served,

b. Failure to pay a bill to correct previous underbilling due to misapplication of rates mote than six
{6} months prior to the date of application;

c. Violation of the Corporation’s rules pertaining to operation of nonstandard equipment or
unauthorized attachments which interferes with the service of others, unless the customer has
first been notified and becn afforded reasonable opportunity to comply with satd requircments;

d. Failure to pay a hill of another member or customer as guarantar thereof unless the guarantee was
made in writing to the Corporation as a condition precedent to service; and

e. Failurc to pay the bill of another member or customer at the same address except where the change
of customer identity is made to avoid or cvade payment of a water bill.

17. Line Extension Reimbursement. An approved Applicant may have to pay on a prorated basis a
line reimbursement fee to the Carporaticn for the purpose of reimbursing a member or other party
that madc the capital outlay to extend service to that area. {(See Appendix B)

\8. Master Metered Account Regulations. An apartment building, condominium, manufactured
housing (modular, mobile or RV) community, business center or other similar type enterprise may
be considered by the Cotporation to be a single commercial facility if the owncer applics for a meter
as a “master metered account” and complies with the requirements set forth in PUC rules, this
Tariff and applicable law. The Corporation may allow master nietering and/or nonstandard sewer
service to these facilitics at an Applicant’s request. (16 TAC {24.281{e)(1)).

19. Members and Renters. Any Member having complied with the requircmenis of this Tanff, renting
or leasing property designated to receive service according to the tcrms of this tanff to other parties,
is responsiblc for all charges due the Corporation. The membership for rental or leased properties
shall be in the name of the Member as required by this Tariff. The Corporation may bill the renter
or lessee for utility service {at Member Request) as a third party, but the Member 1s [ully
responsible for any and all unpaid bills left by the renter/lessee. The Member shail be required to
sign an Altemate Billing Agreement if the Member requests that the tenant be billed for utility
service. {(See Miscellaneous Transaction Forms.) The Member shall take responsibility for any
necessary deposits from the rentet/lessee to ensure payment of a past due bill. The Corporation will
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notify the Member of the renter’s past duc payment status. Such notification will be subject to a
service charge. See Appendix B)

If at any time the member requests that membership be canceled thereby discontinuing service to an
occupied rental property, the Corporation shall provide written notice to the tenani(s) a minimum of
five {5) days prior to the scheduled disconnection date.

20 Membership.

a. Eligibifity - Eligibility for Membership shall not guarantee service to the Applicant or Transferee;
however, qualification for service is a prerequisite to Membership eligibility for new Applicants
or continued Membership for Transferees.

b. Membership - Upon qualification for service, qualification for Membership, payment of the
required fees, and any debt owed to the Corporation, the Comporation shall certify the Applicant
as a Member. The Membership shali entitle the Member to one (1) conmection to the
Corporation’s waier/sewer utility service and one (1) share of Corporation Stock. The
Membership entitles the Member 10 one (1) vote in the election of directors and in such other
matters requiring the approval of the Corporation’s Members at any Annual or Special
Membership Meeting of the Corporation as prescribed by the Corporation Bylaws. Ownership
of more than one (1) Membership shall not authorize the Member to cast mare than ane (1) vote
at any annual or special meeting. Each Membership and Stock thereby represented may be
assigned to the specified parcel of land originally designated to receive service at the time of
application. {Texas Water Code Section §7.016)

c. Transfers of Membership. — {Texas Water Code Section 67.016)

1) A Member or executor of estate (courl order or other legal instrument) is cntitled to transfer
Membership in the Corporation only under the following circumstances:

a} The Membership is transferred by will to a person related to the Transteror within the
second degree by consanguinity; or

b} The Mcmbership is transferred without compensation to a person related to the
Transferor within the sccond degree by consanguinity; or

¢} The Membership is transferred without compensation or by sale io the Corporation;
or

d) The Membership is transferred as a part of the conveyance of real estate from which
the Membership arose.

2} Inthe event that Membership is transferred pursuant to the provisions of Subsection 20. ¢. {1}
of this Section, such transfer shall not be completed or receorded on the books and records of
the Corporation until such time as the transferor has provided satisfactory evidence to the
Corporation of such transfer. A transfer of Membership shall be considered a new application
for service and is not binding on the Corporation until such transfer has been approved as
provided by Subsection 20. ¢. 3 of this Section.

3} Qualifications for service upon transfer of Membership set forth in Subsection 20.¢.] and
20.c.2 of this Section shall be subject to approval of the Corporation and shall be recorded on
the books and records of the Corporation only upon the following terms and conditions:

a) The Transferee has completed the required Application Packet including granting the
Corporation with a private utility easement on the form provided by the Corperation;

by The mnembership has not been fully ot partially liquidated; and

¢) The Transferee demonstrates satisfactory evidence of ownership of the property
designated to receive service and from which the Mcmbership onginally arose.
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4) 1f the application packet and other information is not completed on the day transfer of
membership is requested the corporation will give the transleree written notice of 10
additional days to produce completed documentation to the corporation office. Service will
be disconnected on the day following the 10" day according to disconnection with notice
requirements. Additional time may be allowed at the direction of the manager or board.

d. Cancellation of Membership — To keep a Membership in good standing, a Base Rate must be
paid monthly to the Corporation, whether or not water i1s uscd. Failure to pay this monthly charge
to the Corporation shall jecpardize the Member’s Membership standing and give rise to
liquidation of the Membership Fee and forfeiture of the Membership. A Member may be relieved
of this obligalion to pay by sumrendering the Membership, properly documented, to the
Corporation. The Membher shall also complete a Service Discontinuance Request Form prior ta
termination of service. {See Appendix B.) However, a Member is not relieved of any ohligations
incurred prior to the date of surrender of a properly endorsed Membership prior to termination
of service. Rights to future service at this tap shall be extended on an as-available basis and
subject to the terms of the Activation of Service Section I 1. of this Tariff. (Texas Water Code
Section 67.016)

e. Liguidation Due te Delinguency —When the amount of the delinquent charges owed by the
Member equals the Membership Fee, the Membership Fee shall be liquidated and the
Membership canceled and transferred hack to the Corporation. 1n the event the Member leaves
a balance due on an account guaranteed under the terms of a Service Application and Agreement,
and the delinquent Member owns more than one Membership, the Corporation may liquidate as
many of the Member Guarantor’s Membership Fees as necessary to satisfy the balance due the
Corporation, provided proper notice has been given (See Tariff Section E, Subsection 11. a.).
The Corporation shall collect any remaining account balances by initiation of legal action. Re-
instatement of service shall be subject ta the tenms of the Activation of Service Subsection E. 1.
b. of this Tariff.

f. Cancellation Due to Policy Noncompliance  The Corporation may cancel 2 Membership
anytime a Member fails to comply with policies of the Corporation, including but not limited to
Member’s failure to provide proof of ownership of the property from which the Membership
arose. (Texas Water Code Section 67.016)

g. Re-assignment of Cancelied Membership.

1) The Corporation, upon cancellation of Membership under the provisions of this Tar(f, may
rc-assign the canceled Membership to a person ot entity that has legal title to the real estate
from which the canceled membership arase and for which water or sewer service 15
requested (Texas Water Code Section 67.016). Membership will not be re-asstgned unless
the person or entity that has legal title to the real estate has complied with the corporation’s
current rates, charges, and conditions of scrvice, including current membership fee, set
forth in the tariff and scrvice application package.

2) The Corporation shall reassign a canceled Membership to a person or entily that acquires
the real estate from which the Membership arose through judicial or nonjudicial
foreclosure. The Corporation will require proof of ewnership resulting fram the foreclesure
and compliance with the corporation’s current raies, charges, and conditions of service,
including current membership fee, set forth in the tariff and service application package. In
the event of foreclosure by 2 morigape institution, the Corporation may allow a property
management company to acquire the Membership if the management company provides
written documentation showing that the management company is legally responsible for the
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management of the property and it is not feasible lor the mortgage institution to be the
Member.
Mortgaging of Memberships — Nothing herein shall preclude a Member from mortgaging
histher Membership. However, notification to the holder of any security intcrest
(mortgagee 'lien-holder) of account status of Member/mortgagor will be provided only upon
satisfactory completion of requirements for such conditions under the Membership Morigage
Agreement (Sec Miscellancous Transaction Forms). Prior to the cancellation of any
Mcmbership as provided under Subsection F. 20. d. (Canccllation of Membership), the
Corporation will notify the holder of any sccurity intercst in the Membership. The holder of the
security interest also must hold a security interest in the real property at which waler service 15
provided under the Membership. The Comoration may transfer the Mambcrship to the holder
of such security intcrest in licu of cancellation. provided the holder of the security interest pays
in full all delinquent and unpaid obligations and provided further that the holder of the security
interest has secured title to the real property from which the Membership arose, The
Corporation may withhold cancellation of a Membership pending the rcsolution of any
foreclosure proceedings or similat legal proceedings by the holder of the security interest.
Cancellation and Re-Assignment of Membership as a Result of Bankrupicy Proceedings —
Upon notice of the {iling of a petition in bankruptey, the Corporation may require the posting
of a deposit or other form of security, acceptable to the Corporation, as a condition for
continuing utility service. Uinless special circumstances require otherwise, the amount of
security shall equal the amount of charges for the month of greatest usc during the preceding
12 months. The Corporation shall not require the payment of any security prior to the
expiration of 20 days following the date on which the petition is filed. Failure to provide this
security by the date specified by the Corporation may result in termination of service according
to the Disconnection with Notice Provisions of Section E. 12. of this Tariff, with a copy of the
notice to the bankruptcy Trustee.
Cancellation and Re-Assignment of Membership as u Result of Divorce or Death for
Dissofation of Joint Terancy) — The Corporation shall transfer the membership to a spouse (ot
joint tenant) or heir who has been awarded the property designated to receive service. The
Corporation must be provided adequate documentation of the ownership rights of the spouse (or
joint tenant) or heir requesting transfer, such as final divorce decree, lemporary court order,
probate decree, affidavit of heirship, or agreement. In no event shall any membership(s) be
transferred if the transteree dacs not otherwise meet the qualifications for membership and for
SEIVICe,

21, Member’s Responsibility.

.

The Member shall provide access to the meter or sewer tap location as per the easement and
service agreement. If access to the meter is hindered or denied preventing the reading of the
meter, an cstimated bill shall be rendered to the Mcomber for the month; and a notice shall be
sent to the effect that access could not be gained. If access is denied for three (3) conseculive
months after proper notification to the Member, then serviee shall be discontinued and the meter
removed with no further notice. Conditions that may hinder access include, but are not limited
to, fences with locked gates, vehicles or objects placed on top of meters or meter hoxes, and
unrestrained animals,

The Member shall be respansible for compliance with all utility, local, and state codes,
requircments, and regulations concerning on-sitc service and plumbing facilities.
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1} All water connections shall be designed to ensure against on-site sewage contamination,
back-flow or siphonage into the Corporation’s water supply. In panticular, livestock water
troughs shall be plumbed above the 1op of the trough with air space between the discharge
and the water level in the trough. (30 TAC 290.46, Texas tealth & Safety Code Chapter 366}

2) All outside water faucets must have an anti-siphon device on hose bib connections.

3) A Reduced Pressure Zone Assembly (RPZA) is required for any cross-connection classified
as health hazard by the Texas Commission on Environmental Quality (TCEQ). Examples of
these potential hazards are:

a. Properties that are serviced by an On-site Sewage treatinent facility (septic 1ank and lcach
field) AND have an irrigation system, installed in 2009 or later {or if installed prior to
2009 and requires major maintenance, alteration repair of service), supplied by the public
potable water source. (ref. TAC §344.51;

Sewnge pumps/lift stations;

Water to a dock or dock side facility / marina,

Commercial car wash and;

Other examples shall be found in 30 TAC §290.47(f).

The RPZSA must be installed by a licensed plumber or irrigation spectalist between the

system and the water meter. A fter installation 1t must be tnspected by a certilied Back ow

Prevention Assembly Tester (BPAT) with the inspcction report sent to PKWSC.

Inspection is required ennually thersafter with the report sent to PKWSC.

4} Any connection classified as a non-health hazard but still deemed a cross-connection may usc

a Double-Check Valve Assemnbly (DCVA)

5) The use of pipe and pipe fittings that contain more than (.25% lead or solder and flux that
contain more than .2% lead is prohibited for any plumbing installation or repair of any
residential or nonresidential facility providing water for human consumption and connected
to the Corporation’s facilities. Custemer service pipclines shall be installed by the applicant.
{30 TAC 290.46; RUS-TX Bulletin 1780-9)

¢. A Member awning more than one (i} Membership shall keep all payments current on all accounts.
Failure 10 maintain current status on all accounts shall be enforceable as per Service Application
and Agreement executed by the Member,

d. The Corporation’s ownership and maintenance responsibility of water supply and metering and
sewer equipment shall end at the meter or other service equipment as installed. Therefore, all
water usage registering upon and/or damages occurring to the metering equipment owned and
maintained by the Corporation shall be subject to charges as determined by the Corporation’s
Tanff as amended from time to time by the Board of Directors,

e. The Corporation shall require each Member to have a cut-oft valve within two feet of the meter
on the Member’s side of the meter for purposes of isolating the Member’s service pipeline and
plumbing facilities from the Corporation’s waler pressure. The valve shall meet AWWA
standards (a ball valve is preferred). The Member's use of the Corporation’s curb stop or other
similar valve for such purposes is prohibited. Any damage to the Corporation’s equipment shall
be subject to service charges. (This cut-off valve may be installed as a part of the original meter
installation by the Corporation.}

f.  The member is required to notify the system 48 hours prior to digging or excavation activities
along or near water/sewer lines and appurtenances.

me oo o
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22, Meter Relocation. Relocation of services shall be allowed by the Corporation provided that:
a. The relocation 1s limited to the existing properly designated to receive service;
b. A current easement for the proposcd location has been granted to the Corporation; and
¢. The Member pays the actual cost of relocation plus administrative fees.
d. Service capacity is available at proposed location.

23. Meter Tampering and Damage fo Property.
a. For purposes of this Section, the term “Tampering” shall mean meter-tampering, by-passing, or

diversion of the Corporation’s service equipment, or other instances of diversion, including;

1) Removing a locking or shut-off devise used by the Corporation to diseontinue service;

2) physically disorienting the meter or sewer tap;

3) attaching objects to the meter or sewer tap to divert service or to by-pass;

4} inserting objects into the meter or sewer tap;

5) other electrical and mechanical means of tampering with, by-passing, ot diverting service;
conmection or reconnection of scrvice without Corporation authorization;

6) conmection into the service line of adjacent customers of the Corporation; and

7y preventing the supply or wastewater discharge from being comectly registered by a metering
device or sewer tap due to adjusting the valve 50 that flow is reduced below metering capability.

The burden of proef of Tampering is on the Corporalion. Photlographic evidence or any other
reliable and credible evidence may be used; however, any evidence shall be accompanied by a
sworn affidavit by the Corporation’s staff when any action reparding Tampering is initiated. A
court finding of Tampering may be used instead of photographic or other evidence, if
applicable. Unauthorized users of services of the Corporation shall be prosecuted to the extent
allowed by law under the Texas Penal Code Sections 28.03, 12.21 and 12.22.

b. [If the Corporation determines under subsection {a) that Tampering has occurred, the
Corporation shall disconnect service without notice as set forth in Subsection E.11.b. and charge
the person who committed the Tampering the total actual loss to the Corporation, including the
cost of repairs, replacement of damaged facilities, and lost water revenues.

¢. A person who otherwise destroys, defaces, damages or interferes with Corporation property will
be charged the total actual loss to the Corporation including but not limited to the cost of
repairs, replacement of damaged facilities, and jost water revenues. The Corporation atso will
prosecute the offending party to the extent aliowed under law pursuant to Texas Water Code
Section 49.228 and other applicable laws.

d. [In addition to actual damages charged under subsection (b}, the Corporation may assess a
penalty against the offending party. The penalty shall not exceed six (6) times the Base Rate.

MNote: For purposes of this section, “offending party” means the person who committed the
tampering or damaged the property.

24. Ownership of equipmeni. All water meters and equipment and materials required to provide water
or wastewatet service to the point of customer connection; water meter or scrvice ap, 1s the
properily of the Corporation upon installation, and shall be maintained by the waler system only.

25. Multiple Connections to A Singfe Tap.
a. No more than one (1) residential, commercial, or industrial service connection i5 allowcd per
meter. The Corporation may consider allowing an apariment building or mobile homc/RV park,
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or similar facility to apply as a “Master Metered Account” and have a single metcr (Sce
Subsection E. 18.) If thc Corporation has sufficient reason to believe a Multiple Connection
exists to a permanent or full-time residence, the Corporation may discontinue service under the
Disconnection with Notice provisions of this TanfY for a first violation and for subsequent
violations, service will be disconnected without notice in accordance with Paragraph E. 12. b.
(See Sample Application Packet RUS-TX Bulletin 1780-9 (Rev. 05/17))

b. For purposes of this scction, the following definitions shall apply:

1} A “multiple connection” is the connection to any portion of a member’s water system that
is connected to a primary delivery point already servicing one residence, one commercial or
industnal facility serving another residence or commercial or industnial facility. Water or
sewer lines to outbuildings, hams or other accessory structures shall not be considerd a
multiple connection if:

(i) those structures are located on the same tract as the primary delivery point and
(1) such structures are not used as a permanent or full-time residence.

2) A “primary delivery point” shall mean the physical location of a meter or sewer lap that is
installed in accordance with this Tariff and applicable law and which provides water or
sewer service to the residence or commercial or industrial facility of a member,

3} A “residence” shall mean any structure which is being uscd for human habitation, which
may include kitchen and bathroom Facilities or other evidence of habitation as defined by
the Corporation.

4y “Commercial” facility shall mean any structure or combination of structures at which any
business, trade, occupation, profession, or other commercial aclivity is conducted. A
business conducted within a member’s residence or property that does not require water in
addition to that provided to the member’s residence shall not be considered a separate
commercial facility.

¢. The corporation agrees to allow members in good standing to share water usage with a visitor
on their property with a recreation vehicle (RV) or travel trailer for a period of no longer than

Six (6) maonths. If the recreation vehicle/travel trailer is heing used for a permanent residence,

this Tariff requires that an additional membership be secured, and a separate meter installed. If

the member routinely has more than one visitor at a time with recreation vchicles or travel
trailers or has multiple visitors throughout the year, the corporation may require that a second or
additional meter(s) be purchased. The member may be required to apply as a Mastcer Metered
facility. The corporation has the right to refuse or deny the shared usage for any reason, The
corporation also has the right to inspect the premises for any potential cross-contamination
issues as outlined in the Customer Service Inspection requirements and to ensure that the meter
is properly sized for the additional usage at the time of total peak water demand. These
requitements pertain to visitors ONLY. No commercial usage where fees for water arc charged
is allowed. If a member is found ta viclate these conditions, the member will be sent a letter of
notice stating that water service will be cut oft in ten days if the situation is not corrected.

26. Service Entitlement. The Applicant{s) shall be considered qualified and entitled to water and/or
scwer utility service when proper application has been made, terms and conditions of Service and
Membership have been met and continue to be met, and all fees have been paid as prescribed. (16
TAC 24.161(a))
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27. Service Location and Classification. For the purposes of this Tariff, service requested by the
Applicani(s) shall be {or real estate designated Lo receive the service provided by the Corporation.
Service shall be through a meter or sewer tap located on that designated reai estate unless otherwise
approved by the board. Service shall be divided into the following two classes:

a. Standard Service is defined as service on a specific properly designated to receive service on

an existing pipeline where pipeline or service facility extensions are not required, and special
design and/or engineering considerations are not necessary. Typically, this would include 5/87
X 3/4” sized waler meter services set on existing pipelines or 47 gravity sewer taps, pressure
collection facilities installed or connected to collection lines no more than five feet in depth.

. Nonstandard Service s de(ined as any service request which requires a larger meter service,

service to a Master Metered Account (see E. 2. of this section), or an addition to the supply,
storage and/or distribution/collection system. The service requirements as prescribed by Section
E. of this Tariff shall be required of the Nonstandard Service Applicant prior to providing
service.

28. Service Requirements. The Corporation’s Service Application and Agreement Forin shall be
completed in full and signed by the Applicant(s). Where applicable, in addition to the applicant, any
athet person sharing an ownership interest in and receiving service at that property shall sign the
Service Application and Agreement Form; however, even if the spouse or other person sharing an
ownership interest does not sign the Service Application and Agreement Form, they are still
responsible for all terms set forth therein, and for any debt obligation related to the account. (Sec
Sample Application RUS-TX Bullctin 1780-9 (Rev. 05/17))

a.

A Right-of-Way Easement Form, Sanitary Control Easement, or other such easement form,
requircd by the Corporation, must be completed by the Applicant for the purpose of allowing
future facility additions. (See Sample Application - RUS-TX Bulletin 1780-9 (Rev. 05/17), 30
TAC 290.47 Appendix B.) NOTE: This requirement may be delayed for Nonstandard
Service requests.

The Applicant shall provide proof of ownership to property for which scrvice has been
requested in a manncr acceptable to the Corporation. Proof of ownership shall consist of
warranty deed, deed of trust or other recordable documecntation of title to the real estate
designated to receive service. (Texas Water Code Sections 67.016 {d), and 13.002 (11) See also
Uniform Partition of Heirs Property Act, Property Code Chapter 23A).

(n the request by the properly owner or owner’s authorized agent, the Corporation shall install
individual meters owned by the Corporation in an apartment house, manulactured home rental
commumty, multiple usc facility, or condominium on which construction hegins afier January
1, 2003, unless the Corporation determines that installation of individual meters is not feasible.
If the Corporation determines that installation of individual meters 1s not feasible, the property
owner or manager shall install a plumbing system that is compatible with the installation of
master melers, The Corporation shall be entitled to the payment of costs, including the costs of
master meter installations, as provided in Section G12. The cost of master meter installation
shall be prepaid by the property owner as well as the cost of any additional facilities or supply
accasicned by the total water/sewer service demand represented by full occupancy of the
praperty, as determined under applicable provisions of Section F. It shall be the responsibility of
the property owner to obtain the memberships required for cach individual meter.

Natice of application approval and costs of service determined by the Corporatian shall be
presented to the Applicant in writing and shail remain in effect for a period not to exceed thirty
(30) days. Afier that time the Applicant must re-apply for service. {16 TAC 24.153 (a){1)).
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e. If the water main has heen located in the public right-of-way and is adjacent to Applicant’s
property due to the current or previous landowner’s refusal to grant easement to the Corporation
for the purpose of installing the water main and appurtenances, and the Corporation has
documentation of such refusal, the Applicant, prior 1o receiving the requested service, shall
grant the easement(s) required under this Tariff and in addition to the normally required feces for
new customer service, shall pay such sums as are reasonably neccssary to cap the cxisting line
in the ROW and construct the apprapriate line or lines within that easement or easements for the
Corporation’s system-wide service. {See Appendix B.)

f. The Corporation shall post on its website or provide to each service applicant or transferee &
copy of the Disclosure of Personal Information Request Form. (See Appendix B). See aiso,
Texas Utilities Code Section 182.052(c).
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Section F

DEVELOPER AND SUB-DIVISION
NON-STANDARD SERVICE REQUIREMENTS



SECTIONF
DEVELOPER, SUBDIVISION AND NON-STANDARD SERVICE REQUIREMENTS

Part 1. General Requirements.
This section details the requirements for all types of non-standard service requests.

1.

2.

Purpese. It is the purpose of this Section to define the process by which the specific terms
and conditions for service o subdivisions and other kinds of Non-S8tandard Service are
determined, including the Non-Standard Service Applicant’s and the Corporation’s
respective costs,

For purposes of the Section, the term “Applicant” shall refer to the individual or cntity that
desires to securc Non-Standard Scrvice from the Corporation. The Applicant must be the
same person or entity that is authorized to enter into a coniract with the Corporation setting
forth the terms and conditions pursuant to which Non-Standard Service will be furnished to
the property. In most cases, the Applicant shall be the owner of real property for which Nan-
Standard Service is sought. In the event that the Applicant is other than the owner of the real
property, the Applicant must furmish cvidence to the Corporation that it is authorized to
request Mon-Standard Service on behalf of such owner, or that 1t otherwise has authority to
request Non-Standard Service for the real property.

Application of Rules. This Section is applicable to subdivisions, additions to subdivisions,
developments, or whenever additional service facilities are required for a single fract of
properly. Examples of non-standard services for a single iract of land can include, but are
not limited to, road bores, extensions to the distribution system, service lines exceeding 3/4”
diameter and service lines exceeding 30 feet. Non-residential or residential service
applications requiring a larger sized meter typically will be considered non-standard. For
the purposes of this Tariff, Applications subject to this Section shall be defined as Non-
Standard. This Section may be altered ar suspended for planned facility expansions when the
Corporation extends ils indebiedness. The Board of Direclors of the Corporation or their
designee shall interpret on an individual basis wheiher or not the Applicant’s service request
shall be subject to all or part of the conditions of this Section.

This Section sets forth the general terms and conditions pursuant to which the Corporation
will process Non-Standard Service Requests. The specific terms and conditions pursuant to
which the Corporation will provide non-standard service in response to any request will
depend upon the nature of such request and may be set [orih in a legally enforceable,
contractual agreement to be entered into by the Corporation and the service Applicant. The
agreement may not conlain any terms or conditions that conflict with this Section.

Non-Standard Service Application. The Applicant shall meet the following rcquirenicnts
prior to the initiation of 28 Non-Standard Service Contract by the Carparation:
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a. The Applicant shall provide the Corporation a complcted Service Application And
Agreement giving special attention lo ihe item(s} on SPECIAL SERVICE NEEDS OF
THE APPLICANT.
b. A final plat approved by the Corporation must accompany the Application showing the
Applicant's requested service area. The plat must be approved by all governmentat
authorities exercising jurisdiction over lot sizes, sewage control, drainage, ripht-of-way,
and other service facilities. Plans, specifications, and special requirements of such
governmental authorities shall be submitted with the plat. Applicants for single taps
involving extension or upsizing of facilities shall be required te submit maps or plans
detailing the location of the requested extension and details of dermand requirements.
c. A Non-Siandard Service Investigation Fee shall be paid io the Corporation in accordance
with the requirements of Section G for purposes of paying initial administrative, legal,
and engincering fees. The Corporation shall refund any balance that remains after it has
completed its service investigation, and has completed all legal and engineering services
associated with processing a request. In the event such a fee is not sufficient to pay all
expenses incurred by the Corporation, the Applicant shall pay to the Corporation akl
remaining cxpenscs that have been, or witl be incurred by the Corporation and the
Corporation shall have no obligation to complete processing of the request until all
remaining expenses have been paid.
d. If, after the service investigation has been completed, the Corporation detertnines that the
Applicant's service request is for property located, in whole or in part, outside the area
described in the Corporation's Certificate of Convenience and Necessity, service may be
extended provided that:
1y The service location is not in an area receiving similat service from another retail
utility;

2y The service location is not within another rctail utility's Certificate of Convenience
and Necessity; and

3}  The Corporation's Certificate of Convenience and Necessity shatl be amended to
inchude the entirety of Applicant's properly for which service is requested. Applicant
shall pay all cosis incurred by Comporation in amending its CCN, including but not
limited o engineenng and professional fees. If the service location 15 contiguous to
or within one-fourth (14) mile of Corporation's Certificate of Caonvenience and
Neccessity, Corporation may extend service prior to compleling the amendment to its
CCN, but will do so only upen Applicant's Icgally enforceable agreement to fully
support such amendment {including but not limited to payment of all prolessional
fees, including legal, surveving and engineering fees incurred by Corporation
in securing the amendment).

4. Design. The Corporation shall approve the design requiremcnts of the Applicant’s required
facilities prior to initiation of a Non-Standard Service Contract in accordance with the
following schedule:

a. The Comporation's Consuiting Engineer shall design, or review and approve plans for, all
on-site and off-site service facilities for the Applicant's requested service within the
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Corporation's specifications, incorporating any applicable municipal or other
govcrmmmental codes and specifications.

The Consulting Engincer's fees shall be paid out of the Mon-Standard Scrvice
Investigation Fee under Scction 4.

The Consulting Engineer shall submit to the Corporation a set of detailed plans,
specifications, and cost estimates for the proicct.

The Corporation's Engineer shall ensure all facilities for any Applicant meet the
demand for service as platted and 'or requested in the pians or plat submitted in
application for service. The Corporation reserves the right to upgrade design of service
{acilities to meet future demands provided however, that the Corporation shall pay the
expense of such upgrading in excess of the Applicant's facility requirements,

5. Non-Standerd Service Contract. Applicants requesting or requiring Non-Standard Service
may be required to exeeute a written contract, drawn up by 1the Corporation's Attomey, in
addition to submitting the Corporation's Service Application and Agreement. Said contract
shall de(ine the terms of service prior to construction of required service (acilities. The
service contract may include, but is not himited to:

a. All costs associated with required administration, design, construction, and inspection
of facilities for water/sewer service o the Applicant's service area and terms by which
these costs are to be paid.

b. Procedures by which the Applicant shall accept or deny a contractor's bid, thereby
committing to continue or discontinue the project.

¢. Terms by which service capacily shall be reserved for the Applicant and duration or
reserved service with respect to the demand which the level and manner of the service
will have upon the Corporation’s system facilities.

d. Capital in Aid of Construction (Front-end Capital Contributions) required by the
Corporation in addition 1o the other costs required under this Section.

e. Monthly Reserved Service Charges as applicable to the service request.

f.  Terms by which the Applicant shall he reimbursed or compensated for fees duplicated
in assessments for monthly rates and Equity Buy-In Fees.

g- Terms by which the Corporation shall administer the Applicant's project with respect to:
1) Design of the Applicant’s service facilities;

2) Securing and qualifying bids;

3) Execution of the Service Agreement;

4} Selection of a gualified bidder for construction;

5) Dispensing advanced funds for construction of facilities required for the Applicant's
service:

6) Inspecting construction of facilities; and

7) festing facilities and closing the project.

h. Terms by which the Applicant shall indemnify the Corporation from all third party
claims or lawsuits in connection with the projeet.

i.  Terms by which the Applicant shall dedicate, assign and convey to the Corporation all
constructed Facililies and related rights (including contracts, easeinents, rights-of-way,
deeds, warranties, and so torth) by which the Corporation shall assume operation and
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maintenance responsibility for the Applicant’s project. The Applicant shall also provide
repreducible as-built drawings of all constructed facilities. The as-huwilt drawings must
verify that all facilities have been properly located within the easements conveyed to the
Corporation.

J- Terms by which the Board of Directors shall review and approve the Service Contract
pursuant t¢ current rules, regulations, and bylaws.

6. Construction of Facilities by Applicani Prior to Execution of Service Contract. — The
Corporation and the Applicant must execute a Non-Standard Service Contract prior to the
purchasc of supplics and materials or initiation of construction of facilities by the Applicant.
In the event that the Applicant commences construction of any such facilities prior to
execution of a Contract with the Corporation, then the Corporation may refuse to provide
service to the Applicant or, in a subdivision, to any person purchasing a lot or home from the
Applicant. Alternatively the Corporation may require full costs of replacing/repairing any
facilities constructed without prior execution of a contract from any person huying a lot or
home from Applicant. At a minimum, the Comporation will require that all facilities be
uncovered by the Applicant for inspection by the Corporation, require that any facilities not
approved by the Corporation be replaced, and take any other lawful action determined
appropriate by the Board of Directors of the Corporation.

7. Property and Right-of-Way Acquisition, With repard to construction of facilities, the
Corporation shall require private right-of-way easements or private properly as per the
following conditions:

a. If the Corporation determines that right-of-way easements or facility sites outside the
Applicant’s property are required, the Applicant shall secure easements or title to
facility sites on behalf of the Corporation. All right-ol-way easements and property
titles shall be researched, validated, and filed by the Corporation at the expense of the
Applicant. (See Sample Application Packet RUS Form 442-§ or 442-9.)

b. All costs associated with facilities that must be instailed in public right-of-ways on
behalf of the Applicant, due to the inabilily of the Applicant to secure private right-of-
way easements, shall be paid by the Applicant. Alternatively, Applicant shall pay all
costs, including legal and other professional fees, and the condemnation award in the
event Corporation secures such private easements or {acility sites through eminent
domain proceedings.

¢. The Corporation shall require an exclusive dedicated right-of-way on the Applicant's
property (as required by the size of the planned facilities and as determined by the
Corporation) and title to property required for other on-site facilities.

d. Easements and facilities sites shall be prepared for the construction of the Comoration's
pipeline and facility installations in accordance with the Corporation's requirements and
at the expense of the Applicant.

&  Bids for Construction, The Corporation's Consulting Engineer shall advertise for bids for
the construction of the Applicant's proposed {acilities in accordance with generally accepted
practices. Plans and specifications shall be made available, with or without charge, to
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prospective bidders. Although the Corporation rescrves the right to rgject any bid or

contractor, the Carporation shall generally award the contract to the lowest and best bidder

in accordance with the following criteria:

8. The Applicant shall sign the Service Contract noting willingness to procced with the
project and shall pay all costs in advance of construction associated with the project;

b. The Contractor shall provide an adequate bid bond under terms acceptable to the
Corporation;

¢. The Contractor shall sccure adequate performance and payment bonding for the project
under terms acceptable to the Corporation;

d. The Contractor shall supply favorable references acceplable to the Corporation;

e. The Contractor shall qualify with the Corporation as competent to complete the work;
and

f. The Contractor shall provide adequate certificates of insurance as required by the
Corporation.

9. Pre-Payment for Construction and Service. Afier the Applicant has executed the Service
Agreement, the Applicant shall pay to the Corporation all cosls necessary for completion
of the project prior to construction and in accordance with the terms of the Non-Standard
Service Contract.

10. Construction.

a.  All roadwork pursuant to state, county and/or municipal standards (as applicable) shall be
completed prior to facility construction to avoid future problems resulting from road
right-of-way completion and excavation. Subject 10 approval of the requisite authority,
road sleeves may be installed prior to road construction to avoid road damage during
construction of Applicant's facilities.

b. The Corporation shall, at the expense ol the Applicant, inspect the facilities to ensure
compliance with Corporation standards.

¢. Construction plans and specifications shall be strictly adhered to, but the Corporation
reserves the right to change-order any specifications, due to unforeseen circumstances
during the design phase, to better facilitate construction or operation of the Applicant's
facility. All change-ordet amounts shall be charged to the Applicant.

11. Dedication of Water System Extension to WSC

a. Upon proper completion of construction of all on-site and off-site service facilities to
meet the level and manner of service requested by the Applicant (the "Facilities"), the
Facilities shall become the property of the WSC. The Faculities shall thereafter be owned
and maintained by WSC subject to the warranties required of Applicant under Subsection
(b). Any connection of individual customers to the Facilities shall be made by the WSC.,

b. Upon transfer of ownership of the Facilities, Applicant shall warrant matcrials and
performance of the Facilities constructed by Applicant for Twelve {12} months following
the date of the transfer.
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PART Ii. Request for Service to Subdivided Property

This section applics to applicants that are developers as defined in Section C Definitions.

1. Sufficient Information - Applicants shall previde the corporation sufficient infermation
describing the level and manner of service requested and the timeline for initiation of this
service. The following is the minimum information needed for an engineering evaluation of
the requested servicc to the property described in the application.

a. Completion of requirements deseribed in Section F Part 1, including completing the Non-
Standard Service Application.

b. Applicant shall provide the Corporation with details concemning access to the property
during evaluation of application.

¢. Applicant shall be notified in writing by the Corporation or designated representative if

service can be extended in accordance with the details described on the Applicant’s
request for service.

2. Service within Subdivisions — The Corporation’s obligation to provide service to any
customer located within a subdivision poverned by this Section is strictly limited to the level
and manner of the nonstandard service specified by the Applicant. The Applicant is
responsible for paying for all costs necessary for non-standard setvice to a subdivision as
determined by the Corporation under the provisions of this Tariff and specifieally the
provisions ol this Section; if the Applicant fails to pay these costs, the Corporation has the
right to require payment of these costs by anv one or more of the persons purchasing lots or
homes within such subdivision before the (' orporation is obligated to provide water/sewer
service (Texas Water Code 13.2502), In addition, Corporation may elect to pursue any
remedies provided by the Non-Standard Service Contract if one has becn exccuted. Applicant
15 advised that purchasers of lots also may havce legal recoursc to the Applicant under Texas
law, including but not limited to Texas Water Code Scetion 13.257, and the Business and

Commerce Code Chapter 17, Subchapter E Deceptive Trade Practices & Consumer Protection
Act.

3. Final approval Upan final approval by the Corporation and acceptance of proposal for
service by the Applicant, a non-standard scrvice contract will be executed and the Corporation

shall provide service according to the conditions contained in the Non-Standard Service
Contract.

Revised January 2023 Seetion F
Page 6 of &
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NON-STANDARD SERVICE CONTRACT

THE STATE OF TEXAS
COUNTY QF PALO PINTO

THIS CONTRACT is made and entered into by and between
hereinafter referred to as "Developer”, and Possum Kingdam Water Supply Cugporatlon hereinafier
referred to as “PKWSC™ or “Corporation”.

WHEREAS, Dcveloper is engaged in devcloping that cemain _ dacres it Palo Pinta, County,
Texas, more particularly known as the subdivision cbqrdmg to the plat thereof
recorded at Vol. . Page ____ of the Plat Records of Palo Pinto Coun ’hzxah bald land bcing
hereinafter referred to as “the Property"; and.

WHEREAS, PKWSC owns and operates a watcr systmﬁ; wly’ah suppheq‘npot&ble water for human
consumption and other domestic uscs to customers within itslscrviee area; and, '

WHEREAS, the Property is located within PKWSC's state-cetificated scrwcc-arc&i\a.hlph
obligates PKWSC to provide it with retail public watgﬂilﬂxsemce spﬁg%“to the tcmﬂ\mgrcondmons
of PKWSC’s lawful tariff and the regulations of the Texas &ﬁmq1|ssmron wironmentalPDuality
(“TCEQ"): and, the Public Utility Commission (PUC).

WHEREAS, Developer has requested FPKWSC o pmwc‘hsm‘: waltcr service fo the Property
through an extension of PKWSC's watcr sys ‘I_:tgl ]aiuch cxtension belg hereinafter referred to as "the
Water System Extension”; NOW THEREFORE:! 3

KNOW ALL MEN BY THESE PRESFT?!T ;
THAT for and in ¢consideration for the mulual propgises hq)relﬁzftqupreﬁsed and other good and valuable
consideration, the sufficiency Of;Eithh is hereby aé owifdgefl"bg the;parheq Developer and PKWSC
agree and contract as follm'_gq il iin \

1. Engineébring and'] mlﬂn of the Wal.er Svstem Extensmn
= ater Sysf?h;l Extension sh?n]l\be engmeered and designed by a Texas Licensed
658 l;m;’ll Eggineer at Develophr "$expense and in accordance with the applicable
m{?ﬂ all governmental agencies having jurisdiction. All
na an l"'én o m‘ € reviewed and approved by PKWSC’s consulting
cr, at"li)e loper’ s expense, prior o the issuance of any request for hids for
thc cnqilg;tmhoﬁhc Water System Extension. After such approval of the plans
&

and sp ations y WSC's consulting engineer, the plans and specifications
shall b e parl gf'this Agreement by reference and shall more particularly define
"the Waté;r ystem Extension”.
The Water $ysicm Extension must be sized to provide continuous and adequate
%atcr scpwice to the Property based on plans for the development provided to

' {S(f;‘ y the Developer. PKWSC may require the Water System Extension to be

ized in anticipation of the nceds of other customers of PKWSC, subject to the

opHgation 1o rcimburse the Developer for any such oversizing as provided betow. If
the Water System Extension proves to be insufficient for the long-term retail public
water utility service demands of the Propeny, PRWSC shall have the continuing
option, and Developer shall be under the continuing obligation, to construct such
additional scrvice capacities as may be needed to meet TCEQ Chapter 290
regulations plus meeting the local demands of the Property. PKWSC’s right to seck
additional capital contribution and/or physical retail water utility facilities from
Developer shall commence on the datc the original Water System Extension is
placed into commereial operation and shall expire seven (7) calendar years

Toatiale
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thereafter. This right to collect additional capital contributiens shall be separate and
apart from the obligation to pay Contribution in Aid of Construction ("CIAC”) as
set forth in Section 6 below.

2. Required Sites, Easements or Rights-of-Way.

{a) Developer shall be responsible for dedicating or acquiring any easements across
privatcly owncd land or sites (including off-site) which are necessary for the
construction or cperation of the Water Systemn Extension and for obtaining any
Governmental approvals necessary to construct the Wﬂ.té.r stem Extension tn
public right-of-way. Public rights-of-way may be ()nl' hen private rights-of-
way are not available or are necessitated by pubt{m‘; dway crossings. I private
easements are not otherwise available, PKWSMgr&s% gxercise its powers of
eminent domain to acquire such easements »ub]cu to i'k,velqper paying all expenses

incurred in such actions. A fit :

(b) Any easements acquired by the Deve er shsﬁﬁ be in a form i@pi'cwed by PKWS(C’
attorney (see Form of Easemnent, aj ed to thig Contract and madéa part hereof)
and shall be assigned to PKWSQ mepcr completion of the cot),atrgje'imn of the

Water Systern Exlension. }'!' i AP P

(c) The validity of the legal instruments bk}wﬁw;i,ﬁle Developer acquires any such
easements and by which Developer assig a[punh easements to PKWSC must he
approved by PKWSC‘S‘"{&t{.‘fmcy it

-
. 4 g1
il . &g\i Egz;'?ly
810n b 'J}"
Pgs structiph of the Water System

;

Extcnsion in d.ccordam,c W]i 5uck{,,g rarrlg ptf:d hdding practices as maybe

department of riculture, Rural Development and

ward thg ebntract for thégonstmetion of the Water System Extension subiject
appruval H KWSC. PKWSC may reject any bid.

Water Sng‘: n Extension qhai{,‘ tonstructed in accordance with the approved

‘Ba;)e, AcE Inns KWSC all have the right to inspect, at Developer’s

1 'gase, t}ﬁ-th Fiction of the Water Systein Extension. Developer
xittén notice to PKWSC af the date on which construction is scheduled

R SC may assign an inspector. PKWSC may charge reasonable
fees hiked @ the actual costs of labor, travel and incidental expenses of
the ing -~ Brs, plug]ﬁ’% overhead.

ik
ru;» and testing thereof hy PKWSC, the Water Syqtem Extension shail be
ed to PKWSC by an appropriate legal insirument approved by PKWS(C's

mey. The Water System Extension shall therealler be owned and maintained by
PKWSC subject to the warranties required of Applicant under Subsection {b). Any
connection of individual customers to the Watcr Systemn Extension shall be made by
PKWSC.

(b) Excepling only Deveioper’s continuing obligation to guarantee adequate service
capacities set forth in Section 1{b} above, upon dcdication of the Water Syslem
Extension, Applicant shall warrant materials and performance of the Water System
Extension constructed by Applicant for twelve (12) months following the date of
dedicatian.

fritiale
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5. Cost of the Water System Extension.
{a) Developer shall pay all costs associated with the Waler System Extension as CIAC,
including, without hmitation, the cost of the following:
(1) engimeering and design at cost plus 10%;
(2) easement or right -of-way acquisition, including, if necessary, condemnalion
costs;
() construction;
(4) inspection at cost plus 10%;
(5) attorneys’ fees at cost plus 10%; and y
(6) Water Treatment Plant expansion g &
(7) Govermnmental or regulatory approvals requir d:i%?{awfully provide service.
(8) Developer shall indemnify PKWSC and d’Pﬁ. 3C harmless from all of the
foregoing costs. || ' *'-l:jr Ii
(b} Providcd, however, nothing herein shallt,}é:épﬁgrucd as
maintain the Water System Exiensiongs
for maintenance by PKWSC. .-,'}‘IHF; % . .
{c} If PKWSC has required the Wager, S[stgzm Extenglan to he oversized injahticipation
of the needs of the other customers b imsﬂg,-ﬂf’ﬁ C shall reimburse Developer
for the additional costs of construction aftatbdiAbie to the oversizing, as determined
by PKWSC's consulting engineer.  Asn

S , WSC customers outside of the
Property are connectez%piﬂnd served from thte oversized facilities funded by
Developer, PKWSC shalkee

 CO _'_5 CIAC from e?f@l} hﬂgustomer equal to the cost
of the surplus capacities I__t‘ﬁu&t%?nl?.rf}vill use asij‘g ined by PKWSC's
consulting engineer. This' GJIAC ¢ h;lta et 2id to Dﬁé'eloper within thirty (30) days
mge Shapte and this right to receive C1AC
& at the earlier of:
ievelopselsitecovery of allfcosts incurréd for the oversized utility facilities; or,
i 19 . GO o .
ive {(3Yca !}3‘"’ years of thejplacement of said facilities into commercial
Ttion. ?,?

£

=

Uiy,

Olﬁfg’ql_ing the Developer to
sequent to its dedication, and acceptance

of collection by PKWSC. TRis oBTiEannde
for ﬂ)&g@&ﬁ%&ﬁ;r-ﬁmd&d CIA& Shall termina

ha

(1

_ o
B niiiiiaid-or G %ﬁ n.
‘iﬁ | fa) Theparties Ecognize the De eloper’s obligation 10 compensate PKWSC for service

capgities thair'{(‘ibn be dedicated to serve the Property. The Developer and PKWSC
have nggotiated ' wtpally agreeable CIAC payment for the Developer to reimburse

1oy that pgstion of its existing service capacities being reserved for the

llls increased capacity to be created by an upgrade(s) to the Water

L ant (“WTP”) to increase production in .5 MGD increments, a portion of

'be dedicated to the Developer’s service area. The agreed CIAC amount

____per 100 1ots. This CTAC payment scale will only cover the first
I%i:;‘- for which capacity the Developer will pay with the exceution of
[Wﬂgreement. The cost of future expansions to PKWSC’s WTP and distribution
system will be apportioned hetween the Developer and PKWSC in proportion to the
amount of the new service capacities that will be dedicated 1o each, and at
construction costs then current to be determined by PKWSC at the time of the new
expansion.

(b) Additional scrvice requests for future phases shall be made not less than twelve (12)
months before the time the Developer wants to commence accepling delivery of the
additional water, PKWSC shall complete any necessary improvemnents and provide
service within twelve (12) months after recciving a timely request and payment of
the applicable C1AC. If the Developer docs not make a request for additional water

Tratiale
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at least twelve (12) months in advance, PKWSC shall make rcasonable efforls to
provide additional service capacity when requesied but PKWSC makes no guarantee
or covenanl that such additional water will be availablc on the datc requested.

{c) No additional {ees shall be paid except as stated in Sections 1{b), 7(a) and 7(b). As
provided in PKWSC’s tawful tariff, the owner of individual lots or tracts connected
1o or able ko receive service from the Water System Extension within the Properly
with the installation of a propcerly sized mcter will pay monthly service or rescrve
service fees effective on the closing date of the sale from the Developer to the
buyer. These fees will be based on the rates in effect t[QmI{he corporation’s Tanff
al the time of closing and will include the followmgf h M&inbershlp,
Administration, Meter Installation and Inspectio eter Connection.

(d) Water service to be used by the Develaper WJD t to monthly service fees
based on the rates in effect from the corporaﬁgﬁ $ Tan at: the time that water
service 1s available to the specified propef Ayl vctopcr i’l,ﬂh][)l be entitled to a
membership in PKWSC for any oonnﬂﬁ on servmg property @wned or being
develaped for resalc to the public, 4 veloper y abtain and Ha,ld ‘mcmbershlps for
service connections to be held pMmtly by 5\1 loper, i.e., t0 Ea}es pfﬁces
comimon area irrigation meters, and £rop ntehance bmldmgu-.;"

. \} g .,
7. Service from the Water System Extension. . ¢. J(i‘

(a) After proper complen@taqd dedication of tﬂ& 1
PKWSC shall provide copd 'ﬁwa and adcqual',ziirh :
tnitial lots suby q‘! te ‘&ll Eﬁﬂ iffed rules it regulations and bylaws of
PEWSC. Any increase oﬁs?mce c,agac\"‘gy beyand ¥ 3 initial minimum shall
be contmgent upon the Dev&}opep'pa’ym"g-ﬁmt:ﬁnr such additional service capacity.

e,

'*"ﬁ.'-.-

{b) Servi Reqervallon‘ WPKWSC’s a pement to provide long-lertn water
ﬁﬁﬁcap 0 the DeveloM and the cost 1o be paid for such capacity of
l]y con h¢ned upon the Developer’s projections of the service atea’s

. Itis pgreed that if the Ele?ve!oper is not taking and paying for at least
; ﬁﬁif apacil contﬂét[ed for herein at the end of the first three (3)

ment. th Wes shall renegatiate the terms of the Agreement or,
evelcper shall surrender all unused reserved water service
may use it to serve other customers, wholesale ot retail. The
" 7Yy Qhﬂll ﬂq{‘bcr imhursed for any surrendered service capacity.

g that }P;prclty will only release the Developer fram the continued

onthly reservation.
g WTP and distribution lines of PKWSC do not suppor fire (low. “Fire
stalled within PKWSC’s water distribution system are provided at the
dence of PKWSC and do not itnply any rcsponsibility on the pant of PKWSC
et fire flow requirements of local, county, state, or federal governmental
cies. Such fire hydrants are supporl facilities only meant to be used as {lush
and control valves in the public drinking watcr systern. State public health and
safety regulations require public drinking water systems to be {lushed on a rouline
basis and metallic flush valves {commonly referred to a “fire hydrant™) are a
preferred manner of complying with these regulations. PKWSC makes no
rcprcscntation that it is offering fire protection or fire flows under any fire code or
fire fighting standard. PKWSC has no obligation at law to provide water for {ire
rclated activitics bocause this is not a public water PKWSC or potable domestic
water service as defined by the Texas Water Codc and/or the Texas Health and
Safety Code.

Tnitimle
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PKWSC, at its sole option, may permit local arca fire departments to use water from
its public drinking water system on an “AS [$, AS AVAILABLE” basis and will in
no manner be liable for damages caused by its inability to supply sufficient water
for the prevention or suppression of lire. Any fire depariment or other person using
PKWSC’s water system to take water for fire fighting purposes shall be liable to
PKWSC for damage caused (o0 PKWSC's plant and equipment during such use,
especially for, but not limited to, damage to pumps causcd by impropetly opening
and closing hydrants/valves under pressurc or damﬂge féf*dnwng heavy vehicles
over water lines. PKWSC reserves the right to rem an],' “fige hydrant (metallic
{fush valve}, due Lo improper usc or detriment 1o Li’f stem as delermined by
PKWSC, at any time without notice, refund, O ﬁd: ;F\&ﬁ;:n to the contributors.
Any water taken from PKWSC’s water by'.-.tetn or un se, including fire
fighting, without prior knowledge and ¢ rfen Q[ the B f~.D1rect0r% andfor the
General Manager shall be deemed IM%E%(I shall be p o cc:qted Fire
Departments may obtain advanced dofisent for e.?lergency usage oﬂ qn AS IS, AS
AVAILABLE"™ basis,

’ ”ir ""%{x
U, S |
1t is understcod that the Developer anu{apateq}pmv:dmg fire flow R{EFVICE wilhin the
development. PKWSC does not accept lmﬁﬂk for fire-related injunies or darnages
(G persons of properly\ !ed Or aggravated*’agy?l'xﬁavmlabllny {or lack thereof) of
wiler or water pressure u;%ckﬁw:;:of) during{ire |§meggencies. PKWSC neither
possesses nor claims to '!iaf%t edge or Expa‘ﬁ BN flre fighting or the
requirements of fire fighting. No tatem aLor act: of PKWSC shall ever be
implied or meant to suggestbat anirta Hitie KwSC comply with any state or
local L -half)n—site stora P water m‘l‘%' d for fire fighting shall preferably
b mplit {hmugh elevatgd storage; however, if pennitted to achieve
loper s de n‘éd ISO rating, thserved water may be stoved in ground storage
El.b;_th an eﬂw‘rgancy back up ator(s) if such water can be injected into the
pub mg]s %*_,- i};l[h()ll[ CD.;} amination or significant degradation of drinking
i vater q tsﬂ durftig tﬂmng'u
] H’.i'll’l ] n "u"i”'
*b (d) lt‘!qi i e15t00 1511& agreed by the parties that the obligation of PKWSC 1o pmwde
. _ [ \' 'nﬁ”nﬂel contemplated by this Contract is subjcct to the 1ssuance
[‘i - v!gs Comifyssion on Environmental Quality and all other govemmental
IE“‘;:;';E-"" apencies gmna jurisdiction of all permits, certificates or approvals required to
“‘hﬁlé lawfully qulde such service.
el ,pnor approval of PKWSC is obtained, the Developer shall not:
“‘]( % copdiruct or install additional water lines or facilities to scrvice arcas outside the
a,! ]'IE%ETI}’,
(Zg,s%uld any additional lands to the Property for which water service is to be
provided pursuani to this Agreemcnt; or
(3) Connect or serve any person or entity who, in tum, sells water service directly or
indirectly to another person or entity.

-

,ri'i
S

8. Effect of Force Majeure,
[n the event cither party is rendercd unable by [orce majeure to carry out any of its
obligations under this Contract, in whole or in part, then the obligations of that party, to
the extent affected by the force majeure shall be suspended during the continuance of
the inability, provided however, that due diligence is exercised to resume performance

Tnitialc
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at the earliest practicai time. As soon as reasonably possible after the occurrence of the
force majeure retied upon to suspend performance, the parly whose contractual
obligations arc affected thereby shall give notice and full particulars of the force
majeure to the other party.

The causc, as far as possible, shall be remedied with all reasonablc diligence. The term
"force majeurc” includcs acts of God, strikes, lockouts or other indusirial disturbances,
acts of the public eneiny, orders of the government of the United States or the State of
Texas or any civil or military authority, insurrections, uots. ep:gemlcs landslides,
lightning, earthquakes, fires, hurricanes, storms, flood ashotits, droughts, arrests,
restraints of government and civil disturbances, expls breaknge or accidents to
equipment, pipelines, or canals, partial or CDmpleg.e: rithn €0 ‘waler supply, and any
other inability’s of either pasty, whether simil {Q those e ated or otherwise, that
are not within the control of the party claimj “wablhty ﬁh t could not have
been avoided by the exercise of due diligefice and ¢are. It is un st and agreed that
the settlement or strikes and lockoutﬂ H" be entir w1th1n themgn of the party

having the difficulty and that the e q.&ethat a ce majeure i’h: re1 -died with

all rcasonabte dispatch shall not reqmre ttle wstrikes and logkduts by
acceding to the demands of the oppmmg e settlement is unfavorable to it in
the judgment of the panty havmg the dlfﬁcu]%hq
‘:"lgi ';;_..:E’ \I]i[%?'
9. Notices. ik, Gl

'r party shall bc m wrniting
cndmg} aid notices b}' rcgmtercd or

posta %’flxcd PDHCC maileditp PKWSC shall be addressed:
. '||
"E E i ingd:j‘ﬁzj Watcr Supp!y ration

‘;W

Any notice to be gwen here

fff*’
%;* may change the address for notice to it by giving written notice of such
in accordance with the provisions of this paragraph

10. Breach of Coniract and Remedies,

{a) If either parly breaches any term or condition of this Contract, thc non-breaching
party may, at its sole option, provide the breaching party with a notice of the breach
within sixty (60) days of discovery of the breach by the non-breaching party. Upon
notice of breach, the breaching party shall have sixty (60} days 1o cure the breach.
If the breaching party does not cure the breach within the sixty {60) days, the non-
breaching party, below, shall have all rights at law and in equity including the right
to enforce specific performance of this Contract by the breaching party, the right to

Tnitiale
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perform the obligation in question and to seck testitution for all damages incurred in
connection therewith. It should be noted that PKWSC's willingness to cnter inte this
contract is expressly and materially dependent upon Developer’s timely and full
payments of all sums due hereunder. Developer’s failure to perform under this
agreement shall cxpressly be grounds for PKWSC to exercise its statutory right to
refuse water utility service to the Property as provided by Texas Water Code
§13.2502. Such an election by PKWSC shall not deprive it of any other rights or
remedies it may have at law or in cquity.

{b) In the event of termination of this Contract by a non- b],;iﬁ ing party, such action
shall not affect any previous conveyanec unless Pl{ b ¢ statutory right to
refuse service to such conveyed property under 1‘: Water Code §13.2502.

() The rights and remedies of the parties provid j'ﬂ l?ﬁs C’,Qntracl shall not be
exclusive and are in addition to any otherr 1;,411!] and reiﬁedigq pravided by law and

1

under this Contract, p %i\a il b
g 3 "" | 'r'l
. : Pilg b il
11. Third Parties. b iy
It is the express intention of the par h’m![ the term? hgd conditions off thrs,fﬂntrac[
may be enforced by either party but not tz}ﬁIPf thi ,or alleged t}uktf -party
beneficiary. \12 Bgﬁ

12. Captions. ‘f'i
Captions are included solel

{q Epayenicnee of refegerie and if there is any conflict
between eaptions and the te I[ h& Qﬁmmgct the text’ aWc,omml

13. Context. %
thnever 1 requires, th dc1 of all ,éf(db herein shall include the
mascul' emin’t ?hnd neuter, ar ds}he number of ali words shall include the singular

e'?g\
il %!:* ga,,
14. Mediation, < }jﬂ{ ¥
/ﬁf}@i 'B'UO the Institation ﬁlegﬂ AGHOA by either party related 1o any dispite acising under

act %@.Hw ute shall%é’ referred to nan-binding mediation by an independent
I"l‘lCdt lual]y 9 ’gon by hoth parties. The cost of the mediator shall be

shared e:q by be
s

, mes

His Contract who is the prevailing party in any legal proceeding against
rought in relation to this Contract, shall be entitled to recover court
nablc attormeys’ foes from the non-prevailing party.

16. ik
The parties hereto covenant and agree that they shall execute and deliver such other and
further instruments and docwments as are or may become necessary or convenient to
effectuate and carry out the intent of this Contract.

17. Multiple Originals.
This Coniract may be executed in multiple originals, any copy of which shall be
considered to be an original.

18. Authority.

Tritinle
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20,

21.

25.
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The signatories hereto represent and affirm that they are authorized to execute this
Contract on behalf of the respective parties hereto.

Severability.

The provisions of this Agreement are severable, and if any word, phrase, clause,
sentcnce, paragraph, section, or other part of this Agreement or the application thercof
to any person or circumstance shall ever be held by any court of competent jurisdiction
to be invalid or unconstitutional for any reason, the remaindcr of this Agreement and
the application of such word, phrase, clause, sentence, paragﬁph section, or other pant
of this Agreement to other persons or circumstances shalf fiot Eé‘affccted thereby and
this Agreement shall be construed as if such invalid pr‘%constltmmnal portion had

ncver becn contained therein. A7 Ui
{*I ’;‘algi:'.
P '_', L Gl
Entire Agreement.
This Agreement, including any cxhibits cd hcrcto and maﬁlé a part hereof,

Agrc::mcnl All prior agreements, gﬁven ts, represgt tlons. or Wdl‘l’c‘:!l]ilﬁ& "whether

i
constitutes the entire agreement betw 1e partiesyelative to the eubja;t matter of this

oral or in writing, between the partics al nibg cd

Ejt
Amendment. "\ th \
No amendment of this Agre cnt shall be effcc'ﬁ ”unlcaz-. and until it is duly approved
by each party and reduced -vﬁmﬂ‘%ugncd by the au&orl,;ed representatives of
PKWSC and the Developer, which amen m gﬁt shall incorporate this
Agreement in every pﬂrticulnri’%gl orhe{ ;1 e]t}hanged h the armendment.

¥F

' O

#i

& construed L\ﬂdcr and in accordance with the laws of the State
anom of the pal ’byare expressty deemed performable in Palo

-q‘}wpm

aiﬂ or in equity brought to enforce or interpret any provision of this

Iitﬂ;.rf a state court of competent jurisdiction with venue in Paio
fly admlmstranvc acnon shall be brought before the TCEQ and

J‘“

%esmrs nd Assigns,
Thig Agr nt shall be binding on and shall inure to the benefit of the heirs,
suce l e and assigns of the partics.
r.g’
Assignability.
The rights and obligations of the Developer hereunder may not be assigned without the
prior written consent of PKWSC.

Effective Date.

This Agreement shall be effective from and afier the date of duc exccution by all
parties,

IN WITNESS WHEREOF each of the parties has caused this Agreement to be

Tenitinl,
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executed by its duly authorized representative in multiple copics, cach of equal dignity, on
the date or dates indicated below.

Possum Kingdom Water Supply Corporation DEVELOPER
By! By:
Name:

Title: President, Board of Directors

Date:

Initiale
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RIGHT OF WAY EASEMENT

{General Type Easament}

KNOW ALL MEN BY THESE PRESENTS, that ; (hereinafter
called "Grantors"}), in consideration of one doltar ($1.00) and other _s:,rmd and valunble consideration paid hy
Possum Kingdom Water Supply Corporation, (hereinafier called "Grantee™), the receipt and sufTiciency of which is
hereby acknowledged, does hereby grant, bargain, sell, transfer, and convey to said Grantee, its successors, and
assigns, a perpetual exclusive easement with the right to erect, construct, install, andday and thereafter access and
use, operale, inspect, repair, maintain, replace, upgrade, parallel and remo 2, Uwaltg_ distribution lines and
appurtenances and any other facilities necessary 1o serve Grantors® pr()p-Bl : E‘mcludmg that property’s water

meter(s) if the easement is located at or near the property line] as well as thg!

.....

wide customers, under, over and across __ acres of land, mare parjt arly’“dcesmbed in instrument recorded
in Vol. ,Page , Deed Records, Palo Pinto County. Texas, Ei;tber wnh ht of ingress and egress
over Granlors adjacent lands for the purpose for which the above 'li'd nghts al ?ﬁmntcd The casement

hereby granted shall not exceed twenty feet {20} in width, Grantee is hereby a -E&%{Eo designate the
caurse of the casement herein conveyed except that when thefiipeline(s) ls>1|1stalled the eaSement herem granted
shall be limited to a strip of fand 207 in width the center Ilnarf_ erbquemg the pipeline as msTaIté'd

i g Ry, 1ig

During the period of construction of the watcr plpchnb!;tlza ent shall be cxtcnr!t'd an additional
twenty feet (20°) in width as shown on Exhibit A for a totat of forty‘&et ). Upon conclusion of all construction
and the restoration of the surface 10 its pre-consgsuction condition, the{‘(pr; ) uction easement {the extra 20} shall
revert to Grantor and shall not he available to G?ﬁfﬂaw ithout future con‘sqnt f Grantor, which consent shall nat
be unreasonably withheld if the easement is neede&{mfutﬁra gonstmctmn cm*tha{ aigr utility facilities,

T \

Grantce shall have such other rights and benq its nece‘isi aftd.nr con‘ﬁfl:'uent for the full cnjoyment and
use Of the righls herein granted, leudlng without limytati :t_,; 1}t Sfidéhuﬂa‘blc right of ingress and egress over
and across lands owned by m&ﬁ?ﬁylch are ¢onti y'f 1o the ea‘ﬁyﬁent for the purpose of accessing the
easement in the most effipf '{ ana%o five manner by not to use ‘Grantor’s conttguous property for other
purposes; (2} the reas#al ¢ to time tal remcwe any and all paving, undergrowth and other
obstructions that may fju tee 5 Fa 1 tes and appurtensnces or interfere with the construction, maintenance,
inspection, operation, protccb ke i n testing, | )'e'pl.acement upgrading, paralleling, relocation (as
above llmlted), substltutlon or 1 v %@1{&? {be right to abandon-in-place any and all water supply
lines, service :aled 2 nances, d:m'( Grantee shall have no obligation ar liability to Grantor
or theit suggPetors or assi nove bl;ﬁh:\ove any such abandoned lines or appurtenances.

A1 _ 1:-
} o ‘h‘ireby gr&:ireﬁ abut-: on a public road and the county or state hereafter widens or
ll"\-:qum“: Lbé relocation of this water line as instatled, Grantor further grants to
r and across the land described above for the purpose of laterally relocating
' to clear the road improvements, which easement hercby granted shall be
jth the center line thereot being the pipeline as retacated.

A

Grantor shall ha%ﬁihelﬁight to construct and maintain a driveway across the easement so long as it crosses
the gasement at an appr&iﬁnate ninety-degree {90°) angle and does nnt cover the easement for a protracted or
unreasonable distance. @rantor takes this action with the full knowledge and urderstanding that Grantee may, at
some unknown date, without or withcut advance notice, have to excavate its water line for maintenance or repait,
Thereafter, Grantee shall be charged only with a reasonable duty to restore the drive to a working condition
without puaranteg or warranty of aesthetic or pre-existing condition.

Grantor shall have the right to erect a fence(s) across the easement for the purpose of containing livestock
and domesticated animals, However, if Grantor erects a fence(s), Grantor shall install a gate at each end cof the
easement (if the total casement excceds 300 feet or if it crosses a watercourse). These gates may be locked but
the locking combinations must be given to the Grantee and not changed withoul its prior knowledge. The
Grantor’s water meter shall be located in preximity to a gate for ease of reading if maintained behind the fence.

Tnitinls
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One pate may be replaced by a stile capable of bearmg a 300-pound person to be located at the site of the water
meter. This requirement for gates and fence stiles may be waived in writing by Grantee on a landowner-by-
landowner basis as the property passes in chain of title in recognition of Grantee's above-recited right of access
across Grantor’s contiguous lands if the waiver does nat place an undue burden on meter readers.

The consideration recited herein shall constitute payment in full for ail danages sustained by Grantors by
reason of the installation of the structures referred to herein and the Grantee will maintain such easement in a
state of good repair and efficiency so that no unreasonable damapes will result from its use to Grantors’
premises. This agreement together with other provisions of this grant shall constitut a covenant running with the
land for the benefit of the Grantee, its successors, and assigns. The Grantors cnven %they are the owners of
the above described fand and that said lands arc free and clear of all engfimbrancss and liens except the
following:

Grantor does hereby bind itself, its successors and assigns, to W i ' OREVER DEFEND, all
and singular, the easement herein granted to Grantee, or Grantee’ 8 (si ns, against every person
whomsoever claiming, or to claim, the same or any part thereof. “ v{Ei 1’“

'l ',.,

The easement conveyed herein was obtained o oved throuh Federal ﬁnanc1 l;ﬁs.l.s]ance This
easement is subject to the provisions of the Title VI of'ﬁ{e Qw I uktions issued
pursuant thereta for so long as the easement continues o be & A ¢ sanfe or similae pyrpose for which
financial assistance was extended or for so long as the Grantee o

IN WITNESS WHEREOQF the said Grb{; have executed this i ument this day of
, 20 . . :

% 'E?gﬂ%-

| i d
gy\CKNOWLE’J‘;:GEMENT
| ‘} ‘%’%\ .31“
STATE OF TEXAS Al i i
.j}'
COUNTY OF o Ls};@]g >

ﬁ.h

r& h{uotary Publu. in and for suid County and State, on this day personally

I!l' B known to me to be the person{s) whosz name(s)
&Nty A acknnwledged 1o me that he {she} (they) executed the same for

NDER MY HAP’gF}AND SEAL OF OFFICE THIS THE day of .20

; A ‘ Iﬁl
E{\l[[i[i}’b ¢ Caunty, Texas.

(Scal) {Notary Public in and for)

Initinlc
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RIGHT OF WAY EASEMENT
(General Type Easement)
“Exhibit A”
[CHECK APPROPRIATE DESCRIPTION]
[ ____ The cascment shall be located parallel to and within the first twenty (20) feet of the propcrty line of

the encumbered tract based upen that side of the tract fronting

or

2. The eascment shall be located across the encumbere -i’ku‘
metes and bounds and attached sealed drawing preparcd by il _"'1

Metes and Bounds Description:

Inistinlc
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SECTION G
RATES AND SERVICE FEES

Unless specifically defined in this Tariff, all fees, rates, and charges as stated shall be non-refundable.

Additionally, rates and service fees will apply to all members unless specifically defined in the “fee”
description.

1.

Addifional Assessmenis. In the event any federal, state or local govermment itnposes on the
Corporation a “pcr Meter” fee or an assessment based on a percent of water / sewer charges. this
fee or asscssment will be billed and collected as a “pass through” charge to the customer.,

Administrative Fee. An administrative fee of $50.00 will be billed for new service applications
due to the document processing required for billing and coordination of the installation.

. Assessments. I at the end of the fiscal year, or in the cvent of emergency repairs, the Board of

Directors determines the total amount derived from the collection of water charges to be
insufficient for the payment of all costs incident to the operation of the Corporation’s system
during the year in which such charges are collected, the Board shall make and levy an assessment
against each Member of the Corporation as the Board may determine or as may he required by
Rural Development, sa that the sum of such assessments and amount coilecied from waste and
other charges is sufficient to fully pay all costs of the operation, mainienance, replacement and
repayment of indebtedness for the vear’s operations. {See Article XYIII of USDA Model bylaws,
Section | Rev. 12-2011 or the Corporations’s bylaws or other governing documents)

Backflow Prevention Testing & Inspection, The Corporation can provide annual inspection of
installed Reduced Pressure Zone Assembly devices for $100.00. Members can request this
service by notifying the office. This can be set up to be automatically inspected annually with the
approval the Member.

Capital in Aid of Censiruction(CIAC).

CIAC is a developer’s obligation to compensate PKWSC for service capacity that will be
dedicated to service the properly. These funds are 1o reimburse PKWSC for that portion of its
existing services capacity being reserved for the property plus increased capacity to be created by
an upgrade(s) to the Water Treatment Plant to increase production in SMGD increments, a
portion of which will be dedicated to the developer’s property. The CIAC fee as of January 1,
2023 is $25,120 per residential connection. This is based on the December, 2022, cngineerning
estimate of $19,518,240 to build a facility with production equipment for .5 MGD. The number
of residential meters to be service with a .5 MGD system is 777. CIAC is calculated by dividing
the engineering estimate hy 777. CIAC is in addition to the normal installation fee to obtain
water service. A Non-Standard Contract is required to include PKWSC and developer's
requirements. See section F

Customer History Report Fee. A fee of $15.00 shall be charged te provide a copy of ihe
Members record of past water purchases in response to a Member's request for such a record.

Customer Service Investigation Fee. A fee of $75.00 shalt be assesscd cach applicant before
permanent continuous service 1s provided for new meter placements.

Revised January 2023 Section G
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8.

Q.

Data Logger / Meter Data Analysis, Member requests for a “Data Logger™ to run on their meter
due to potential leak or high usage will be charged $75.00. The meter data analysis report can be
provided to the member. Should it be determined that an crmor or mistake has heen made by
PKWSC, the fee will be waived or credited as appropriate. (Added 1o the Tariff 11-15-2021)

Disconnect Fee. A fee of $50.00 will be charged 1o disconnect a meler due to non-payment or
other approved violations defined in Section E. 12.

10. Easement Fee. When the Corporation determines that private right-of-way easemenis and/or

11.

12,

facilities sites are necessary to provide service to the Applicant, the Applicant shall be required to
make good faith efforts to secure easements on behalf of the Corporation and/or pay all costs
incurred by the Corporation in validating, clearing, and retaining such right-of-way in addition to
tap fees otherwise required pursuant to the provisions of this Tariff. The costs inay include all
legal fees and expenses necessary to atiempt to secure such right-of-way and/or facilities sites on
behalf of the Applicant. (See Section E. 3. ¢. (2), Section F. 7. a.)

Eguipment Damage Fee. 1f the Corporation's facilities or equipment have been damaged by
tampering, by-passing, installing unauthorized taps, reconnecting service without authority, or
other service diversion, a fee shall be charged equal to the actual costs for all labor, material, and
equipment necessary for repair, replacement, and other Cerporation actions. This fee shall be
charged and paid before service is re-established. If the Corporation’s equipment has not been
damaged, a fec equal to the actual costs for all labor, material, equipment, and other actions
Tiecessary to correct service diversions, nnanthorized taps. or reconnection of service without
authority shall be charged. All components of this fce will be itcmized, and a stateroent shall be
provided to the Member. If the Corporation's facilities or equipment have been danaged due to
negligence or unauthorized use of the Corporation's equipment, right-of-way, or meter shut-off
valve, or due to other acts for which the Corporation incurs losscs or damages, the Member shall
be liable for all labor and rnaterial charges incurred as a resull of said acts or neglipence.

Equity Buy-In Fee. In addition to the Membership Fee, each Applicant shall be required to
achieve parity with the contributions to the construction of the Corporation’s faciliies capacity
that have been made previously by existing Members. This fee shall be assessed immediately
prior to providing or reserving service on a per service unit basis for each property and shall be
assigned and restricied to that property for which the service was originally requested. This [ee
shall be set aside {or future capacity improvements such as linc upgrades, new lanks, reatment, or
production, The fee for oversized or Master Mctered Accounts shall be based on nultiples of
meter size equivalence or actual connections scrved. Reguests for service from the area acqusired
Jrom Rock Creek Water Suppiy will not have this fee applied. (Revised 7-1-17)

The formula applied to such fee caleulated annually after receipt of the system audit 13 as fotlows:
Sample Calculation:

Total Contributions and Assets of the Corporation minus (-) $37,616,165.00
Accurmulated Depreciation minus (-} $13,306,214.00
Chitstanding Corporation Debt Principle minus (-) 3 5,401,400.00
Developer Contributions minus (-) $ 8,098,277.00
Grants received divided by $ 5,795,000.00
Total Number of Members / Customers equats = 2,646
Average Net Equity Buy-In Fee $ 1,865.42
Revised Tanuary 2023 Section G
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The preliminary Equity Buy-In Fee is $420.00
Eftective May 17, 2006, the Equity Buy-In Fee is $390.00
Effective July 18, 2007, the Equity Buy-In Fee is $505.00
Effective May 22, 2008, the Equity Buy-In Fee is $590.00
Effective July 15, 2009, the Equity Buy-In fee is $485.00
Effective June 1, 2010, the Equity Buy-In fee is $415.00
Effective June 1, 201 |, the Equity Buy-In fee is $430.00
Effective May 1, 2012, the Equity Buy-In fee is $570.00
Effective May 1, 2013, the Equity Buy-In fee is $554.00
Effective May 1, 2014, the Equity Buy-In fee is $524.00
Effective May 1, 2015, the Equity Buy-In fee is $570.00
Effective June 1, 2016, the Equity Buy-In fee is $460.00

. Effcctive Junc 1, 2017. the Equity Buy-In fee is $495.00
Effective June 1, 2018, the Equity Buy-In fcc is $£,167.00
Effective June 1, 2019, the Equity Buy-In fee is $1,169,00
Effective June 1, 2020, thc Equity Buy-In fcc is $1,242.00
Effective June 1, 2021, the Equity Buy-In fee is $1,731.00
Effective June 1, 2022, the Equity Buy-In fee is $1,896.00

Effective July 1, 2023, the Equity Buy-In Fee is $2.169.00

"Teag cRgrTIrEmRR0oQ0 TR

2

13. fmpact Fee. Applies only to the development of The Hills abeve PK Lake.

0. Al the time of closing on property in The Hills ubove PK Lake, a 35,908 impact fee was
assessed for each lot to cover the cost of the infrastructire. Approximately 176 ints sold prior
to May 31, 2016, were not charged this fee and must pay this fee prior to becoming u member
and gelting a meter. Any lots still owned by the developer as of May 31, 2016, must pay the
85,900 as part of the sale or transfer closing of the property.

b. The Masier Lot Report identifies which lots are 10 be assessed this fee.

14. Information Copy Fee. A fee for the copying of any public information will be charged to the
person requesting that information in compliance with cost sules of the Texas Government Code
Section 552.261 et.seq.

15. Installation Fee. The Corporation shall charge an installation fee for service as follows:

a. Standard Service shall include all current labor, inaterials, and equipment necessary to
provide individual metered water service and shall be charged on a per tap basis as computed
immediately prior to such time as metered service 1s requested and installed. To include any
additional site-specific equipment or appurtenances necessary to provide watcr. The fce to be
charged for meter installation with a service line up to 30 feet is $1,520.00.

b. Non-Standard Service shall include:

[) Facility improvement costs including, but not limited to, tanks, piping. main lincs.
hydrants, and other labor materials necessary to provide serviece at the lovel required by
Water Cede and as requested by (he applicant;

2) line and facility inspection fees;

3) administrative costs including, bul not limited to, contract administration costs, processing
invoices, disbursement of checks to contractors;

4) legal fees, including but not limited to. contract development. easements, water rights,
permits, and CCN amendments for the area;

S) engineering fees; and

6) any additional site-specific equipment or appuricnances necessary to provide water as
determined by the Corporation under the terms of Section F. of this Taritf (includes tap
fees)

Revised January 2023 Scction G
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Ie.

L7,

18.

15.

20.

c. Standard and Non-Standard Service Installations shall include all costs of any pipeline
reiocations as per Section E.27. of this Tariff.

Late Payment Fee. Once per billing period, a penalty of $15.00 or 1%, whichever 15 larger, shall
be applied to delinquent bills, This late payment penaity shall not be applied to any balance to
which the penalty was applied in a previous hilling pertod but shall be applied to any unpaid
balance during the cument billing period. NOTE: The Corporation cannot charge political
subdivisions and state agencies the late payment fee. (Texas Government Code Chapter
2251.021 and Section E.13.)

Line Extension Reimbursemeni Fee. — An approved Applicant inay have to pay, on a prorated
basis, a line reitnbursement fee 1o the Corporation for the purpose of reimbursing a member or
other entity that made the initial capital outlay to extend service to that area.

Membership Fee. At the time the application for service 1s approved, a refundable Membership

Fee must be paid for each service requested before service shall be provided or reserved for the

Applicant by the Corporation. The membership fee cannot be more than 12 times the minimum

monthly hase rate,

a. The Membership Fee for water service 15 $3(K.00 for each service unit.

b. Membership fee for oversized or Master Metered Accounts shall be based on multiples of
meter size equivalence. (See Chart in Subsection 17.a.2 below.}

Meter Tampering and Diversion Pemalty. In addition to the Equipmeni Damage Fee, the
Carperation may charge a penalty for “Tampering™ as defined in Section E 23. The pcnalty may
only be assessed against the person who cotnniitted the Tampering. An owncr cannol be assessed
for the Tampering committed by their tenant. The penalty shall not exceed six (6) times the Base
Rate.

Monthly Charges.

a. Base Rate
{1y Water Service - monthly charge for metered water service is based on demand by meter

size. The 5/8" X 3/4” meter charge is used as a base multiplier for larger non-standard
meters in accordance with the following chart based on American Water Works
Association maximum continuous flow specifications.
(2) Water Service
Meter Size 5/8 X % Meter Equivalents Monthly Rate
5/8 X 3/4 1 $48.00
| —inch 2.5 $120.00
1 ¥z inch 5 $240.00
2 — inch 8 $384.00
37 DISP 9 $432.00
4" Compound 25 $1,200.00
(3) Condominiums that are individually owned on a master meter will bill the hase rate with
the monthly bill going to the association and the association will be the member of the
corporation. The monthly fee will be the residential rate times the number of individual
units in each complex.

b. Reserved Service Charpges -- The monthly charge for each active account at a specific
Jocation for which a meter has not been installed but for which the Corporation and the
Applicant have entered into agreement and/or contract for reserved service. This menthly
charge shall be based on the Corporation's fixed costs to scrvice the Applicant's dedicated

Hevised January 2023 Section G
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21.

22.

23.

24

facilities on a per Service Unit basis. This charge reserves service 1o the Applicant's properly
designated to receive service. This fee is determined on a case-hy-case basis but shail never
exceed the Service Availability Charge for Metered Service on a per Service Unit basis. The
reserved service charge for a normal residential meter has been set by the Board at 85% of the
service availability charge. This fee does not apply to the development of The Hills above PK
Lake. {Revised 7/1/17)

c. Gallonage Charge - In addition to the Base Rate, a gallonage charge shall be added at the
following rates for usage during any one () billing period based on 1,600 gallons.

1} Water
a] 1 to 5,000 gallons per month § 2.00
b) 5001-10,000 gallons per moitth $ 350
c} 10,001-20,000 gallons per month $ 5.50
d) 20,001-40,000 gallons per month $ 8.0D
¢} 40,001 + gallons per month $15.00

2}  Condominiums, as described in paragraph a. 3 above, will bill water usage based on 1/2
the number of units applied to each step of the rates in paragraph (1) above. Examplc:
42-unit condo will bill 5,000 times 21 for a total of 1-105,000 galions at $2.00.

3) The Corporation shall, as required by Texas Water Code Section 5.701, collect from
each of its retail customers a regulatory assessment equal to one-half of one percent of
the charge of retail water service. This charge shall be collected in addition to other
charges for urility service. This fee is collected on all charges pertaining to Section
G.16. Monthly Charges of the Tariff. 30 TAC 21.769d0)

Morigagee/Guaranfor Nofification Fee. The Corporation shall assess a fec of $15.00 for each

notification to a Membership lien-holder under agreement prior to Membership cancellation. (See
Appendix B.)

Meter Test Fee. The Corporation shall test a Member’'s meter upon writien request of the
Member, Under the terms of Section E, of this Tariff, a charge of $25.00 shall be imposed on the
affected account.

Other Fees. All services outside the normal scope of utility operations that the Corporation may
be compelled to provide at the request of 1 Member, or the general public shall be charged to the
recipient based on the cost of providing such service,

Owner Notification Fee. The Corporation shall assess a fee of $15.00 per notification to a
Member of a renter/lessee delinguent account starus prior o disconnection of service. (See
Miscellaneous Transaction Forms.)

#* Section Continues ***

Revised January 2023 Section G
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Possum Kingdom Water Supply Corporation

No. 25 Rates and Services
Effective July 1, 2023
New Residential Service Fees Hills Above New Residential Service
Standard Installation Fees
Standard Installation
Standard Road Bore Standard Road Bore
Membership $300.00 $300.00 $300.00 $300.00
Impact Fee . . $5,900.00 $5,900.00
;I;joeti):frl;sset:juguﬁzver the cost of Not Applicable Not Applicable (as applicable) (as applicable)
Equity Buy-In Fee
To be used for future capacity $2,169.00 $2,169.00 Not Applicable Not Applicable
improvements
Service Investigation
Engineer must approve all new $150.00 $150.00 Included in Impact Fee | Included in Impact Fee
service added to the system
Administration $50.00 $50.00 $50.00 $50.00
Meter Installation $1,520.00 + $1,520.00 + $635.00
Up to 30 foot service line - over 30 $1,520.00 $635.00 min. $1,520.00 min.
feet will require quote (quote required) (quote required)
Inspection of Meter
Connection $75.00 $75.00 $75.00 $75.00
Total $4,264.00 $4,899.00 $7,845.00 $8,480.00
Service Fees

Monthly Minimum 5/8 x 3/4 $48.00

Reserved Service $40.80

Monthly Minimum 1” $120.00

Monthly Minimum 1 %2 $225.00

Monthly Minimum 2” $384.00

Residential Water per 1,000 Gallons

1 to 5,000 gallons per month $2.00

5,001 to 10,000 gallons per month $3.50

10,001 to 20,000 gallons per month $5.50

20,001 to 40,000 gallons per month $8.00

40,001 + gallons per month $15.00

Late Payment $15.00

Customer Service Inspection $75.00

Backflow Prevention Testing & Inspection $100.00

Returned Check $35.00

Disconnect $50.00

Reconnect $50.00

Service Trip $50.00

Customer History Report $15.00

Meter Test $25.00

Meter Data Analysis $75.00

Transfer (changed effective 2-1-15) $150.00

Non-Disclosure $5.00

The Hills above PK Annual Stand-by $300.00

Capital in Aide of Construction (CIAC) $25,120.00

Equipment damage or services outside the normal scope of Utility operations or at the request of
a Member shall be charged to the member based on the cost of providing such service or repair.




26. Reconnect Fee. The Corporation shall charge a {ee of $50.00 for reconnecting service after the

217.

28.

29.

30.

Corporation has previously disconnected the service for any reason provided for in this Tariff
except for activation of service under section E. 1.b. Re-service.

Regulaiory Assessment, A fee of 0.5% of the amount billed for water service will be assessed
each customer. This assessment is required under Texas law and TCEQ regulations.

Returned Check Fee. In thc event a check, draft, or any other similar instrument is given by a
person, firm, corporation, or partnership to the Corporation for payment of services provided for
in this Tariff, and the instrument is returned by the bank or other similar institution as insufficient
or non-negotiable for any reason, the account for which the instrument was issued shall be
assessed a retumn check charge of $35.00. {see Appendix B)

Service Trip Fee. The Corporation shall charge a trip fee of $50.00 for any service call or trip to
the Member’s tap as a result of a request by the Member or tenant for responsc to damage of the
Corparation’s or anather Member’s facilities; for customer service inspections due to suspicion of
meter tampering, bypass or diversion of service; or for the purpose of disconnecting or collecting
payment for scrvices. For service trips that extend beyond one hour, such as when an extended

line focation is required, the Corporation shall charge $40.00 per cmployee per hour for each
additional hour required.

Service Investigation Fee. The Corporation shall conduct a service investigation for each service
application submitted to the Corporation. An initial determination shall be made by the
Corporation, without charge, as to whether the service reqnest is Standard or Nonstandard. An
investigation shall then be conducted, and the results reported under the following terms:

a. All Standard Service requests shall be subject to a non-refundable Service Investigation Fee of
$150.00. Such requests shall be investigated and all applicable costs for providing service
shall be quoted in writing to the Applicant within ten (10} working days of application.

There are developments within the CCN that have been approved in total by the engineer and
the Service Investigation Fee is not applicable. Individual contracts for property within the
development musi be referenced prior to submission of the request to the engineer. Master
easements are also on file and not required for individual lots.

1Y The Harbor

2) The Ranch

3) The Hills abave PK Lake

4) Juniper Ridge

5} The Reserve at Gaines Bend

6) The Point

7) Water Ridge

B} Bailey's Crystal Bay

b. A fee shall be charged appropriate (o cach project, of sufficient amount to cover all
administrative, legal, and engineering fees associated with investigation of the Corporation’s
ability to deliver service to the Applicant to,

1) provide cost estimates of the project,

2) present detailed plans and specifications as per final plat,

3) advertise and accept bids for the project,

4) present a Non-Standard Service Contract to the Applicant, and

5) provide other services as rcquired by the Corporation for such investigation, A
Non-Standard Service Contract shall be presented to ihe Applicant within a suitable
amount of time as determined by the complexity of the project. (See Section F.)

Revised January 2023 Section G
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30.

31

32,

c. All Nonstandard Service requests shall be subject to a fee, appropriate to each project, or
sufficient amount to cover ull administrative legal, and engineering {ees associated with
investigation of the Corporation’s ability to deliver service to the Applicant to:

1) provide cost estimates of the project;

2) present detailed plans and specifications as per final plat;

3) adverlise and accept bids {or the project;

4} present a Nonstandard Service Contract 1o the Applicant; and

5) provide other services as required hy the Corporation for such investigation. A
Nonstandard Service Contract shall be presenied to the Applicant within a suitable amount
of time as determined by the complexity of the project (See Section F.)

Stand-by Fee Billed Annually. This fee applies only to the development of The Hills above PK
Lake. All lots that have been sold bur do not have a meter will be assessed a $300.00 annnal
stand-by fee to cover the cost of muintenance and repair of the distribution system. This is 1o
keep the system maintained in good order until such time as the lol owner requires a water neter
to be installed on the lot. This fee was Identified on the closing documents with the purchase from

Southern Lakes and Leisure and may not apply io second, or Juinre) owners of the property.
(Revised 7/1/17)

Transfer Fee. An Applicant for service whe is a Transferee shall complete all required
application forms, etc., and pay a Transfer Fee of $150.00.

Voluntary Contributions --The Corporation, as part of its billing process, collects voluntary
contributions on behalf of the Palo Pinto and Stephens County Volunteer Fire Department. Thesc
donations will be divided by members serviced with 80% going to the PK East Sidc Volunteer
Fire Department and 20% to the West Side Volunteer Fire Department.

Revised January 2023 Section G

Page 8 of &



Section H

WATER CONSERVATION
AND
DROUGHT CONTINGENCY PLAN

This information is provided in separate
Handbook that contains information required
annually by TCEQ and TWDB

A copy is available upon request



Appendix A

APPLICATION PACKET

1. New Service Request
2. Standard Application and Agreement Form
3. General Type Right-of-Way Easement

4. Non-Standard Application and Agreement



Possum Kingdom Water Supply Corporation

New Service Request

The Possum Kingdom Water Supply Corporation is a member owned, not for profit,
public water provider. The regional system is being funded through Federal and State
loans and grants. Bidding for the construction of the system was based upon the scope of
the project as determined by the number of members who had joined as of August 31,
2002. Any system improvements for members wishing to be served by the system and
who joined aller that date are not included in the Federul and State funding,

[n order for the PKWSC to determine whether a prospective member may be served by
the system, a Service Investigation must be conducted by the Corporation’s engineer,
The Service Investigation will take into account whether a water distribution line 1s
present to serve a particular site and whether an existing water line is of sufficient
capacity to serve an additional connection. This will also identify costs associated with
providing an additional waler service line. Refer 1o the current mte chart for a detail of
fces for a standard installation for ncw scrvice, In addition, the new member must pay all
costs 10 construct any improvements to serve a new connection. To initiate a Service
Investigalion, please 1] out the form and return it along with a check for $150.00 to the
PKWSC. This cost is included in the total cost referenced on the rate sheet and is non-
refundable. This form and all subsequent documentation related to this request are valid
for 90 doys. After the 20 days if new service is not activated, the “MNew Service Request”
form and fees must be resubmitted.

Name

Billing Address Phone

City, State, Zip Code

Service Address

Legal Description of Property (Isclude name of road, subdivision with Iot and block number)

Note: Form must be completed by applicant only. A map of service location request must be attached.

Please mail this form with a check for $150.0(0 to:

Possum Kingdom Water Supply Corporation
1170 Willow Road
Possum Kingdom Lake
Graford, TX 76449

940-779-3100 Fax 940-779-3137 TDD 800-735-2989



Possum Kingdom Water Supply Corporation

Service Application and Agreement
940-779-3100 www.pkwatersupply.com TDD 8(0-735-2989
1170 Willow Road, Graford, Texas 76449

Please Print: DATE:

APPLICANT'S NAME:

CO-APPLICANT'S NAME:

APPLICANT’S BILLING ADDRESS APPLICANT'S SERVICE ADDRESS

PHONE NUMBERS 1. 2.

E-MAIL ADDRESS:

PROOF OF OWNERSHIP PROVIDED BY: _ Lease _ Sub-Lease _  Warranty Deed

TYPE OF SERVICE:

—Single Family Residence __ Multiple Family Residence ___Commercial

_ Other

Please explain

LEGAL DESCRIPTION OF PROPERTY {Include subdivision with lot and block number
from lease or warmanty deed):

NOTE: FORM MUST BE COMPLETED BY APPLICANT ONLY.

By execution hereaf, the Applicant agrees that non-compliance with the terms of this agreement,
pages two through three, by said Applicant shall constitute denial or discontinuance of service until
such time as the violation is corrected to the satisfaction of the Corporation.

Any misrepresentation of the facts by the Applicant on any of the three pages of this
agreement shall result in discontinuance of service pursuant to the terms and conditions of the
Corporation’s tarifT.

Initial to confirm receipt of pages 2-3

Applicant Signature

Approved and Accepted by PKWSC PKWSC Date Approved

Service Application and Apresment Revised 2-2022 Page | nf 3



TERMS AND CONTIIMONS

AGREEMENT made on approval date between Possum Kingdom Water Supply Corporation, a corporation organized
under the laws of the State of Texas (hereinafter called the Corporation) and the Applicant and/or Co-Applicant.

Witnesseth:

The Corporation shall sell and deliver water service to 1he Applicant and the Applicant shall purchage, receive, and'or
reserve service from the Corporatian in accordance with the by-Taws and tarifl of the Corporation as amended from tine
10 lime by the Board of Directors of the Corporation, Upon compliance with said policies, including payment of a
Membership Fee, the Applicant qualifies for Membership as a new applicant or continued Membership as a transferee
and thereby may hereinafier be called a Member.

The Member shall pay the Corporation for service hereunder as determined by the Corporation's tarilf and upan the
terms and conditians set farth therein. A copy of the wriff is available on the Corporation's website
{www.pkwatersupply.com} or a copy of which will be provided upon request. A copy of this agreement shall be
executed hefore service may be provided to the Applicant.

The Board of Direclors shall have the authority 1o discontinue service and cancel the Membership of any Member not
complying with any policy or not paying any utility fees or charges as required by the Corporation’s published rates,
fees, and conditions of service. At any time, service is discontinued, terminated or suspended, the Corporation shall not
re-establish service unless it has a current, signed copy of this agreement and the member applicant has complied with
all tenms and conditions that caused the service to be discontinued: terminated.

The Applicant hereby aprees to obtain, utilize, and/or reserve service as soon as it is available. Applicant, wpen
qualification for service under the terms of the Corporation's policies, shall further qualify as a Member. Applicant
further agrees to pay, upon becoming a Member, the manthly charges for such service as prescribed in the Corporation's
arifl. Any breach of this agreement shall give cause for the Corporation to liquidate, as damages, the fees previously
paid as Membership fees,

All waler shall be metered by meters 10 be furnished and instatled by the Corporation. The meter connection is for the
sole use of the Member and is 1o provide service o anly one (1) dwelling or one {1) business. Extension of pipe{s} to
transfer wtility service from one property 1o another, 1o share, resell, or sub-meter water to any other persons, dwellings,
businesses, or property, etc., is prohibited.

The Corporation shall have the right to locate a water service meter and the pipe necessary to connect the meter on the
Member's property at a point to be chosen by the Corparation, and shall have access fo s property and equipment
located upon Member's premises at all reasonable and necessary times for any purpese connected with or in the
furtherance of its business operations, and upon discontinuance of service the Corporation shall have the right to remove
any of its equipment from the Member's property.

The Corporation is responsible for protecting the drinking water supply from contamination or peltution which could
result from improper plumbing practices. This service agreement serves as notice to each customer of the plumbing
restrictions which are in place to provide this protection. The Carparation shall enforee these restrictions to ensure the
public health and welfare,

The Member shall install, at their own expense, any necessary service lines from the Corporation’s facilities and
equipment to the point of use, including any customer service isolation valves, backf{low prevenlion devices, and other
equipment a5 may be specified by the Corporation. The Corporation shall also have access to the Member's property for
the purpose of inspecting for possible cross-connections, potenttal contamination hazards, and illegal lead malerials and
any other violations or possible violations of stale and federal statutes and regulations relating to the federal Safe
Drinking Water Act or Chapter 341 of the Texas Health & Safety Code or the corporation’s tariff and service policies.

The Member shall be responsible for complionce with all utifity, and reguwiations cencerning or-sie service and
plumbing foeilities.

1. Al connections shall he designed 1o ensure against bock-flow or siphonage info the Corporation's water
supply.  In particular, fivestock water troughs shall be plumbed above the top of the trough with air space
between the discharge and the waier fevel in the trough. (10 TAC 29044

2. Potential sowrces of comtamination shall be isolated fiom the public water sysiem by an qgap ov an
appropriate backfiow preveniion assembly in accardance with state regnlations

3. Al owrside water Jawcets must Aave an anti-siphon device on hose hib connections

4. A reduced Presswre Zone Assembly (RPZA) is requirved for any craxs-connection classified as a health hazard
by the Tavas Commission on Environmental Quality (TR framples of these potential hazards are

Service Apphcation and Agreement Revized 2-2022 Pape 2 nf'3



a. Propertfes it are served by an On-site Sewage Treatment Fucility (veptic tank and leack field] AND
have an irrigation system, instaffed in 2009 or fater or if installed prior to 2009 and requires major
nrinteronee, alferation, repair or service, and are supplied water by the public petoble water source
INTACEI+4.51.

b, Sewage pumps 1t stations;

e Water te a dock or dock side focility  marine,

d. Commercial car wash and;

e (ther examples shall be found in 10 TACE290 47 3f)

5. The RPZA must be instafted by o ficensed phumber or frvigation specialist between the systewt and the water
meler. After instaliation it must be inspected by a certified Backfow Prevemion Assembly Tester (BPAT) and
anaticily thereafier, with the inspection report sent to the Corporation,

6. Anv connection classified ey o ron-health hazard bt still deemed o cross-conrection may use a Dowble-Check
Falve Assembly (DCVA) or ather approved back-flow prevention device.

7. The wse of pipe ard pipe fittings that confain more than 0.25% lead or solders uad fliec that eomtaing riore
thun 2% lead is prohibited for any plumbing instaliation or repair of any residential or non-residenial
Sucility providing water fir human consimpiion and connected to the Corporation's fucdities.  Customer
service pipelines shall be installed by the applicant. (30 TAT 290.44)

8. No connection which allows condensing, cooling, or indusirial process water io be returned o the pwblic
drinking water supply is permitied.

9. Service shalf be discontinned withaur firvher rotice when insiallations of new jacilities or repan of existing
Jacilivies ave found to be in viofation of this regulation until sweh time as the violation is corvected

The Comporation shall notify the Member in writing of any cross-connections or other undesirable practices which have
been identified during the initial or subsequent inspection, The Member shall immediately correct any undesirable
practice on their premises. TFailure o comply with the terms of this service agreement shall canse the Corporation to
gither lgrminate service or properly install, test, and maintain an appropriate backHow prevention device at the service
connection. Any expenses associated with the enfarcement of this agreement shall be billed to the Member.

In the event the towal water supply is insuificient 1o meet need of all the Members, or in the event there is a shortage of
water, the Corporation may initiate the Emergency Rationing Program as specificd in the Corporation's fariff. Dy
execution of this agreement, the Applicant hereby shall comply with the terms of said program.

The Corparation shall maintain a copy of this agreement as long as the Member and/or premises are connected to the
public water systemn.

By execulion hereof, the Applicant shall hold the Corporation harmless from any and all ¢laims for damages caused by
service interruptions due 1o waterfing breaks by utilily or like contractors, tampering by ather Member/users of the
Corporation, normal failures of the system. or other events beyond the Corporation's control,

The Applicant shall grant to the Carporation, now or in the future, any permanent recorded easements of right-of-way
dedicated to the Corporation for the purpose of installing, maintaining, and operating such pipelines, meters, valves,
and any other equipment which may be deemed necessary by the Corporation to extend or impeave service for exisling
for tuture Members, on such forms as are required by the Corporation.

By execution herenf, the Applicant shall guarantee payment of all other rates, fees, and charges due on any account for
which said Applicant owns a Membership Certificate. $aid guarantee shall pledge any and all Membership Fees
against any balance due the Corporation. Liquidation of said Membership fees shall give rise 1o discontinuance of
service under the terms and conditions of the Corporation's tariff.

By execution hersof, Applicant agrees thal noncompliance with the terms of this agreement or misrepresentation of the
facts, chall constitute denial or diseontinuance of service until such time as the wiolation(s) is corrected to the
satisfaction of the Corporation.

The following infarmation s requested by the Federal Govemment 1n order v momiior compliance with Federal laws prahuburing
discriminalion against applicants sesking la parteipale in thus pengram You are nal required to Firnish this informanan, but are encouraged
wdoso This tnformation witl not be used in evaluatnng your application of In diserimmare againa you inany way |lewever, if you choose
not to furmish it, we are required w nole the race national ongin of ndividual apphicants on the bams of wigual observaiion or sumame

D White Mot of [ Black, Notof  [J Amencantndianar [ Hispame  [] Asian or [ et [ Male
Hispenke Origin Hispunw Onigin Alaskun Natve Pacific Islander  [Speerly) [ Fenele

Service Apphouhion and Apreement Revized 2-2022 Pag: 3 nf3



RIGHT OF WAY EASEMENT
(General Type Easement)

KNOW ALL MEN BY THESE PRESENTS, that .
(hereinafter called "Grantors™), in consideration of one dollar ($1.00) and other good and valuable
consideration paid by Possum Kingdom Walcr Supply Corporation, (hercinafier called "Grantee™), the
receipt and sufficiency of which is hereby aeknowledged, does hereby grant, bargain, sell, transfer, and
convey lo said Grantee, its successors, and assigns, o perpetual easement with the right to erect,
construct, install, and lay and thereafter access and use, aperate, inspect, repair, maintain, replace,
upgrade, parallel and remove water distribution lines and appurienances and any other facilities
necessary to serve Grantors’ property [including that property's waler meter(s) if the easement is located
at or near the property line] as well as the Grantee’s current and future system-wide customers, under,

over and across acres of land, more particulariy described as (911 Address) R
(Lot} _, (Block/Area) (Sub-Division/Tract) . or (Abstract}
in instrument recorded in Vol. , Page , Deed Records, Pala Pinto ¢ Stephens County, Texas,

together with the right of ingress and egress over Grantor's adjacent lands for the purpose for which the
above mentioned rights are granted. The easement hereby granted shall not exceed fifteen feet (157) in
width, and Grantee is hereby authorized to designate the course of the easement herein conveyed except
that when the pipeline(s) is installed, the casement herein granted shall be limited to a strip of land fifteen
feet (15°) in width the center line thereof being the pipeline as installed.

Grantee shall have such other rights and benefits necessary and’or convenient for the full
enjoyment and use of the rights hergin granted, including without limitation, (1) the reasonable right of
ingress and egress over and across lands owned by Grantor which are contiguous to the casement for the
purpose of accessing the easement in the most efficient and effective manner but not to use Grantor’s
contiguous property for other purposes; (2) the reasonable right from time to time to remove any and all
paving, undergrowth and other obstructions that may injure Grantee's facilities and appurtenances or
interfere with the construction, maintenance, inspection, operation, protection, repair, alteration, testing,
replacement, upgrading, paralleling, relocation (as above limited), substitution or removal thereof; and
(3} the right w abandon-in-place any and all water supply lines, service lines and associated
appurienances, such that Grantee shall have no obligation or liability to Grantor or their successors or
assigns to move or remove any such abandoned lines or appurtcnances.

In the event the casement hereby granted abuts on a public road and the county or state hereafier
widens or relocates the public road so as to require the relocation of this water line as installed, Grantor
further grants to Grantee an additional easement over and across the land described above for the
purpose of laterally relocating said water line as may be necessary 10 clear the road improvements,
which easement hereby granted shall be limited to a strip of land fifteen feet (15%) in width the center
line thereof being the pipeline as relocated.

The consideration recited hercin shall constitute payment in full for all damages sustained by
Grantors by reason of the installation of the structures referred to herein and the Grantee will maintain
such easement in a state of good repair and cfficicncy so that no unreasonable damages will result from
its use to Grantors’ premises. This agreement together with other provisions of this grant shall
constitute a covenant running with the land for the benefit of the Grantee, its successors, and assigns.
The Grantors covenant that they are the owners of the above-described land and that said lands are free
and clear of all encumbrances and liens except the following:

Right-of-Way Easement Revised 02-2022 Page | of 2



Grantor does hereby bind itself, its successors and assigns, to WARRANT AND FOREVER
DEFEND, all and singular, the easement herein granted to Grantee, or Grantee’s successors and
assigns, against every person whomsoever claiming, or to claim, the same or any parl thereof.

The easement conveyed herein was obtained or improved through Federal financial assistance.
This easement is subject to the provisions of the Title VI of the Civil Rights Act of 1964 and the
regulations issued pursuant thereto for so long as the easement continues to be used for the same or
similar purpose for which financial assistance was extended or for so long as the Grantee owns it,
whichever is longer.

IN WITNESS WHEREQF the said Grantors have executed this instrument this day of
.20
Signature
Printcd Name
ACKNOWLEDGEMENT

STATE OF TEXAS §
COUNTY OF §

BEFORLE ML, the undersigned, a Notary Public in and for said County and State, on this day
persanally appeared - known to me 1o be the
person(s) whose name(s) is(are) subscribed to the foregoing instrument, and acknowledged to me that he
(she) (they) executed the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE THIS THE day of .
20

County, Texas.

{Seal} (Notary Public in and for)

Right-cf-Way Easement Revised 12-2022 Page 2 of 2
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NON-STANDARD SERVICE CONTRACT
THE STATE OF TEXAS
COUNTY OF PALO PINTC

THIS CONTRACT is made and entered into by and between
hereinafter referred to as "Developet”, and Possum Kingdom Water Supply Cmatiun, hereinafier

referred to as “PKWSC™ or “Corporation”.
WHEREAS, Developer is engaged in developing that certain

Texas, more particularly known as the subdivisi i _n-ﬂ-l to the plal thereef
recorded at Vol. __ Pape  of the Plat Records of Palo Pinto Co ERAY, said land being
hereinafter referred to as "the Property"; and, d} N

WHEREAS, PKWSC owns and operates a water -iTuiw‘ ';upplle‘ : (B0

consumption and other domestic uses 10 customers within | _j-’ ervice area; and

of PKWSC s lawful tariff and the regulations of the Texas ¥ .*; 1555', on 1 mvironmenlal-uality
{(“TCEQ"™); and, the Public Utility Commission {PUC). ' il
WHEREAS, Developer has requestePKWSC 1o provide q
through an extension of PKWSC's water sy
Water System Extension”; NOW THEREFOR{
KNOW ALL MEN BY THESE PRESEN ..

h : remal"!er referred to as "the

_ IEi he enomeered and d dealgned by a Texas Licensed
it?;r ‘expense and in accordance with the applicable
.-" vernmental agencics having jurisdicliom All

oatlon to reimburse the Developer far any ‘illCh OVersizing as pmwded below. If
the Water System Extension proves to be insufficient for the long-term retail public
watcr utility scrvice demands of the Property, PKWSC shali have the continuing
oplion, and Devcloper shall be under the continuing obligation, o construet such
additional service capacities as may be needed to meet TCEQ Chapter 290
regulations plus meeting the local demands of the Property, PKWSC's right 10 seek
additional capital contribution and/or physical retail water utility facilities from
Developer shall commence on the date the ariginal Water System Extension is
placed into commercial aperation and shall expire seven (7) calendar years

Inifiale
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thereafter. This right to colleet additional capital contributions shall be separate and
apart from the ohligation to pay Contribution in Aid of Construcuon {("CIAC™) as
set forih in Section 6 below.

2. Required Sites, Easements or Rights-of-Way.

{a) Developer shall be responsible for dedicating or acquiring any easements across
privately owned land or sites (including off-site) which are necessary for the
construction or operation of the Water System Extension and for obtaining any
Governmental approvals necessary 1o canstruct the W stem Extension in
public right-of-way. Puhlic rights-of-way may be ugést when private rights-of-

igudway crossings. If private
ees o exercise its powers of

incurred in such actions. b | '
Jgper shall he in a form 4ppK
i ﬁ a part hereof)

¢

o053 E]il'f tion of the

Water System Extension. 'l il .
(c) The validity of the legal instrusnents hy3gip

}jthe Developer ucquires any such
sieh easements 10 PKWSC must be

(a) Developer shall advertise i T I .-'.‘di:.f?i;'.‘. of the Water System
Extension in accordance witfhsuchigenet h ;:;!e. bidding praclices as inayhe
i fr. s United States {Pps “Whriculure, Rural Development and

i%;*?e tract for thely

i“xit KWSC., PKWSC may reject any hid,

Wonstmcwd in accordance with the approved
uil have the right o inspect, at Developer’s

L
PRWSC of the date on which construction is scheduled

AflBrney, The Water System Extension shall thereafter be owned and maintained by
PKWSC subject to the warranties required of Applicant under Subsection (b}. Any
connection of individual customers to the Water System Extension shall be made by
PKWS(.

(b) Excepting only Dcveloper’s continuing ohligation to guarantee adequale service
capacitics set forth in Section 1(b) above, upon dedication of the Water System
Extension, Applicant shall warrant materials and performance of the Water System
Extension construeted by Appticant for twelve {12) months following the date of
dedication,

Tritiale
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5. Cost of the Water System Extension.
(a) Developer shall pay all costs associated wilh the Water Systeny Extension as CIAC,
including, without limitation, the cost of the following:
{1} engineering and design at cost ptus 10%;
{2) easemnent or right -of-way acquisition, including, if necessary, condemnation
cosls;
(3) construction;
(4) inspection at cost plus 10%;
{5) atomeys' fees at cost plus 109%:; and
(6) Water Treatment Plant expansion

(8) Developer shall indemnify PKWSC and hgf PR YBC harmless from all of the
foregoing costs. il[ 4 m}i
{b) Provided, however, nothing herein shall bidnidirued as ol ,
maintain the Water System Extensiongibsequént to its dedict } i
for maintenance by PKWSC. -.
(c} If PKWSC has required the W%@

: -_ [a%licipzuion
AIBYY 2L putse Developer
for the additional costs of canstruction ¥ h fieble 1o the oversizing, as determined

W PK WS customers outside of the
Property are connecte®l e

Ao e h gustorner equat to the cost

: .ﬂ‘il’;ﬂl{m; r-funded CIA
; 3 ecovery of allicosts incurréd for the oversized utility facilities: or,
F‘

gridar years of thaplacement of said factlities into commercial

gt cloper’s ubligation 10 compensate PKWSC for service
THEY e e dedicated to serve the Property. The Developer and PKWSC
. ifERlly agreeable CIAC payment for the Developer to reimburse
PKWS .:|1|;§ grtion of its cxisting service capacities being reserved for the
Propeny 'l H increased capacity 1o be created by an upgrade(s) to the Water

Treatmen g/lant (“WTP™) to increase production in .5 MGD incremcnts, a portion of
vhich willibe dedicated to the Develaper's service area. The agreed CIAC amount
- Ta ~per 100 lots. This CIAC payment scale will only cover the first __
“I" I which capacity the Developer will pay __ with the cxceution of
' agreement. The cost of future expansions to PKWSC's WTP and distribution
system will be apportioned between the Developer and PKWSC in proportion to the
amount of the new service capacities that will be dedicated to each. and at
construction costs then cucrent to be determined by PKWSC at the time of the new
expansion.
{b) Additionai service requests for future phases shall be made not less than twclve (12)
months before the time the Developer wants to commence accepling delivery of the
additional water. PKWSC shatl complete any necessary impravements and provide
service within twelve (12) months after receiving a timely request and payment of
the applicable CIAC. If the Developer does not make a request for additional water

Imihals
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at feast twelve (12) months in advance, PKWSC shall make rcasonable efforts 10
provide additional service capacity when cequested but PKWSC makes no guarantee
or covenant that such additional water will be available on the date requested.
{¢) No additional fces shall be paid cxcept as stated in Sections th), 7(a) and 7(b}. As
provided in PKWSC's law{ul tariff, the owner of individual lots or tracts connected
1o or able o receive service from the Water System Exiension within the Propenty
with the installation of a properly sized meter will pay monthly service or reserve
service fees effective on the closing date of the sale fromn the Developer to the
buyer. These fees will be based on the rates in effect f he corporation’s Tariff
at 1he llmc of Lloung and will mc.lude the fo]lowm 2% bership,
o | -_ cler Connection.

f o
4y ohtain und 1;3-' emberships for
oper, 1.&,, 10 iﬂ 1ces,
] &ance hu1ld1ng§§

(:1) After proper cnmplen ffiras
PKWSC shall provide dgj n_ﬁH f
initial

payment &I;ﬂ 10 nth}r reservation.

Y WTP and distribution lines of PKWSC do not support fire flow. “Fire
1; stalled within PKWSC'% water dislribution s}rstem are provided at the

and control valves in the public drinking water system. State public health and
safety regulations require public drinking water systerns 10 be [Tushed on 2 routine
basis and metallic flush valves (commonly referred to a “fire hydrant™) are a
preferred manner of complying with these regulations. PKWSC makes no
representation that it is offering fire protection or fire flows under any fire code or
fire fighting standard. PKWSC has no obligation at law to provide water for fire
related activities becuuse this is not a public water PKWSC or potable domestic
waler service ns defined by the Texas Water Code and/or the Texas Health and
Safety Codc.,

Tninals
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PKWSC, at its sole option. may permit local area fire departments to use water from
its public drinking water system on an “AS IS, AS AVAILABLE" basis and will in
no manner be liable for damages caused by its inability to suppty sufficient water
for the prevention or suppression of fire. Any firc department or other person using
PKWSC's water system to take water for firc fighting purposes shall be liable 1o
PKWSC for damage caused to PKWSC's plant and equipment during such use,
especially for, but not limited to, damage to pumps causcd by improperly opening
and closing hydiamafvalves under pressure or damage i ;ﬂ‘r\ ing heavy vehicles
any ire hydrant (metallic
sleysiem as deternmined by

PEKWSC, at any lime withoul notice, refund, oo Bation to the contributors.
Any water taken from PKWSC's water systedm se. including fire
fighting, without prior knowledge and ¢ of,Directors and/or the
General Manager shall be deemed to § ecuted. Fltc

\
It is understood that the Developer antieipatess froviding fire flow sdrvice within the

T, for firc-related injuries or damages
' avqilability (01' lack lhereuf} of

1mphed or meant to suggestighat 2 Al WSC comply with any state or
i : bOn site stora Of water res d for fire fighting shall preferably
wdithrough elev : K‘L storage; however, if permitted to achieve

exas Coml! sion on Environmental Quainy and a]l othel govemmental
1 mg]uh:,daeuon of all permits, certificates or approvals required to
lawfully y%ll wde such scrvice,
rmr approval of PKWSC is obtained, the Developer shall not:

ct or install additional water lines or facilities to service areas outside the

provided pursuant to this Agreement; or
(3) Connect or serve any person or entity who, in tumn, sells water service directly or
indirectly to another person or entity.

8. Effect of Force Majeure.
In the event either party 1s rendered unable by force majeure to earry oul any of ils
obligations under this Conitract, in whole or in part, then the obligations of that party, to
the extent affected by the force majeure shall be suspended during the continuance of
the inability, provided however, that due diligence is cxcrcised to resume performance

Initials
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at the earliest practical time. As soon as reasonably possible after the occurrence of the
force majeure relied upon {0 suspend performance, the pariy whose contractual
obligations are affected thereby shall give notice and full particulars of the force
majeute to the other party.

The cause, as far as possible, shall be remedied with all reasonable diligence. The term
“force majewre” includes acts of God, strikes, lockouts or other industnal disturbances,
acts of the public enemy, orders of the govemment of the United States or the State of
Texas or any civil or military authority, inswrections, riotas jigemics. landslides,
lightning, earthquakes, fires, hurricanes, storms, flood: ashots, droughis, arrests,
restraints of government and civil disturbances, explgsiihs, breakage, or accidents 1o
equipment, pipelines, or canals, partial or compt ,gr'"{' ! pf water supply, and any
other inability’s of either party. whether similay G ' e:ti‘.'; ted or otherwise, that
are not within the control of the party claim Ypability Hﬁ}

Lifa{r could not have
been avoided by the exercise of due dili o

a[;,a‘f‘ and Bare. It is unda gﬂ",,_ }ﬂ and agreed thai
the settlement or strikes and lockouts 1— be entiraly within the diSgpetion ol thc party

having the difficulty and that the --";ié;‘(srr ent that arly orce majeure died with
all reasonabte dispaich shall not require igise pant Ofistrikes and | uts by
acceding to the demands of the opposing p'# 1* jHe settlement is unfavorable 1o it in

the judgment of the party having the difficult¥
Notices.

Any notice 10 be given hereufjderB¥ioRher party to uﬂ ] fparly shall be in writing
and may be affected hy person§] delverffiprBey, sendmgitaid notices by registercd or
cenified mail, return receipt '11'5 ef _
deemed gj ,t,él'fii,-riﬂﬁ-:;? wih i ] 1gtes Postal Service with sufficient
f A "1'?‘;'!1 otice mailedo PKWSC shall be addressed:

{

ot

e

2o Applicant shall be addressed:
E Iy,
:I | E}

Eith may change the address for notice to it by giving written notice of such
changpin accordance with the provisions of this paragraph

Breach of Contract and Remedies.

(a) If cither party breaches any tertn or cendition of this Contract, the non-breaching
pamy may, at its sole option, provide the breaching party with a notice of the breach
within sixty (60) days of discovery of the breach by the non-breaching party. Upon
notice of breach, the breaching party shall have sixty (60) days to cure the breach,
[f the breaching party does not cure the breach within the sixty (60) days, the non-
breaching party, below, shall have all rights at law and in equity including the right

to enforce specific performance of this Contract by the breaching party, the right to

Inisials



11.

12.

13.

16.

17.

18.

Non-Standard Scrvice Conmract
Page 7of 12

perform the obligation in question and to seek restitution for all damages incurred in
connection therewith. [t should be noted that PKWSC’s willingness to enter into this
contract is expressly and materially dependent upon Developer's timely and full
payments of all sums due hereunder. Developer’s failure to perform under this
agreement shall expressty be grounds for PKWSC to exercise its statulory right to
refuse water utility service to the Property as provided by Texas Water Code
§13.2502. Such an election by PKWSC shall not deprive it of any other righis or
remedies it may have at law or in equily.

(b) In the event of termination of this Contract by a non-b ¢

Iching party, such action
haStthe statutory right to

refuse service to such conveyed property under Te%k alcr Code §13.2502.

(c) The rights and remedics of the paniics providegfin tF nlract shall not be
exclusive and are in addition to any other and ref n_mi s provided by law and
Y,

fe
under this Contract. g {6 9
1l
Third Parties. m@i :
ontract

It is the express intention of the paryiés et the rerm Bpd conditions
may be enforced by either party but not By idpirty or alleged thigFparty
beneficiary. .

Captions. o -

Captions are included solel$ 'h‘u,{t’ enience of refiggmee and if there is any conflict
. i . ke TN

between captions and the e 1-;,: helCignic fitall control.

Conlext.

-[ her party ta

|

shli
]

further instruments and decuments as are or may hecome necessary or convenient to
effectuate and carry out the intent of this Contract.

Multiple Originals.

This Conlract may be executed in multiple originals, any copy of which shall be
considered to be an original.

Authority.

Initials
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The signatories hereto represent and affirm that they are authonized to cxccute this
Coniract on behalf of the respective panties hereto.

19, Severability.
The provisions of this Agreement are severable, and if any word, phrasc, clause,
sentence, paragraph, section, or other part of this Agreement or the application thereof
to any person or circumstance shall ever be held by any court of competent jurisdiction
to be invalid or unconstitutional for any reason, the remainder of this Agrecment and

) haffccted thereby and
171 on'itltutlonal portion had
never been contained therein. "

20. Entire Agreement.
f}‘ﬂ hereof,

% \ |
iv sibject matter of this
Ehiations, or warragligs’ whether
e

21.
\less and until it is duly approved
Joriged representatives of
1 shail incorporate this
by the amendment.
22.

. [Pations of the pa ‘Bfare expressly deemed performable in Palo
3 S A T
e, ; l' J T

I t E{:} "a state court of competent jurisdiction with venue in Palo
5. Aty administrative action shall be brought before the TCEQ and

petenljumdtclmn in Travis Couniy, Texas.

8 Assigns.
¥ent shall be binding on and shall inure to the benefit of the heirs,

25,
The rights and obligations of the Developer hercunder may not be assigned without the
prior written consent of PKWSC.

26. Effective Date,

This Agreement shall be effective from and after the date of due execution by all
parties.

IN WITNESS WHEREOF cach of the parties has caused this Agreement to be

Initials
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executed by its duly authorized representative in multiple copies, each of equal dignity, on
the date or dates indicated below.

Passum Kingdom Water Supply Corporation DEVELQOPER
By: By:
Name:

Title: President, Board ol Dyirectors

Date:

Tnirials
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RIGHT OF WAY EASEMENT
(General Type Easement)

KNOW ALL MEN BY THESE PRESENTS, that o . (hereinafter
called "Grantors"), in consideration of one dollar ($1.00} and other gooed and valuable consideration paid by
Possum Kingdom Water Supply Corporation, (hereinaRter called "Grantee™), the receipt and sulticiency of which is
hereby acknowledpged, does hereby pgranl, bargain, sell, transfer, and convey to smd Grantee, 1ts successors, and
assigns, a perpetual exclusive easement with the night to erect, construct, install, andday and thereafter access and
use, operate, inspect, repair, maintain, replace. upgrade, parallel and removyeliwsdtay distribution lines and
appurtenances and any other facilities necessary to scrve Grantors® properiy 1'7n|::lud.ing that properly’s water
meter(s) if the easernent is located at or near the property line| as well as th intge s current and future system-
wide customers, under, over and across acres of land, more parti 5 ibed 1n instrument recorded
in Yol. , Page , Deed Records, Palo Pinto County, Texas, ight af ingress and cgress

I : nted. The easement
i ?’&:d to desipnate the
jipeline(s) isynstalled, the eaSemeni herein granted

1]

'gi!ine as installed) 1’

course of the easement herein conveyed except that when the
shall be limited to & strip of land 207 in width the center lined
i

ent shall he extended an additional
}. Upon conclusion of ail construction

During the period of construction of the water pipclind e, cad
twenty feet (207} in widih as shown on Exhibit A for a total nf forty faeb rr
and the restoration of the surface o its pre-congguction condition, the GoRiM
revert to Grantor and shall not be available to 'ﬂ__.i‘.".‘.'—.-. 3 s&twf Grantor, which consent shalt nat

he ajer utility facilities
Hith

Grantee shall have such other rights and bengg
use af the rights herein granted, including without Li 1
and across lands owned by ' T T

yenient fnr the full enjoyment and

not to use Grantor’s contiguaus property for other
move any and all paving, undergrowth and other
or interfere with the construction, maintenance,
placement, upgrading, paralleling, relocation (as
: ) right to abandon-in-ptace any and alt watcr supply
enances, suorgiat Graniee shall have no obligation or hability to Grantor
lirétgave any such abandaned lines or appurienances.

' Ii'l_!.__ ’

fve manner by
{?_5 e to time tol)

purposcs; (2) the rcasog :l-i
and appurter

obstructions that may #

above limited),
lines, service L

said water : g5y 1o clear the road improvements, which casement hereby pranted shafl be
S | i h the center line thereof being the pipeline as relocated.

the easement at an appro}

unreasonable distance. &rantor takes this action with the full knowledge and understanding that Grantce may, at

some unknown date, without or without advance natice, have to excavate its water line for maintenance or repair.
Thereafter, Grantee shall be charged only with a reasonable duty to restore the drive to a working condition
without guarantee or warranty of aesthetic or pre-existing condition.

Grantor shall have the right to erect a fence{s) across the easement for the purpose of containing livestock
and domesticated animals. However, if Grantor erects a fence(s), Grantor shall install a gate at each end of the
easement {if the total cascment exceeds 30D feet or it it crosses a watercourse). These gates may be locked but
the locking combinations must be given to the Grantee and not chanped without its prior knowledge. The
Grantor’s water meter shall be located in proximity 1o a gate for ease of reading il maintained behind Lhe fence.

I[nitials
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One gate may be replaced by a stile capable of bearing a 300-pound person to be located at the site of the water
meter. This requirement for gates and fenee stiles may be waived in writing by Grantee on a landowner-by-
landowner basis as the property passes in chain of title in recognition of Grantee’s above-recited right of access
across Grantor”s contiguous lands if the waiver does not place an undue burden on meter readers.

The consideration recited herein shall constitute payment in fal! for all damages sustained by Grantors by
reason of the installation of the structures veferred to herein and the Grantee will maintain such easement in a
stute of pood repair and efficiency so that no unreasonehle damages will result from its use 1o Grantors’
premnises. This agreement together with other pravisions of this grant shall constitute a covenant running with the
tand for the benefit of the Grantee, iis successors, and assigns. The Grantors covepis
the above described land and that said lands are free and clear of all engfn
following:

and singular, the easement herein granled to Grantee, or Grantee t
whomsoever ¢laiming, or to ¢laim, the same or any part thereof. 40

nee. This
tions issued
se for which

964 and the
or similar p

':": )
ichever is Jonger.

financial assistance was extended or for s¢ long as the Gmmee OWRG

IN WITNESS WHEREOF the said Gr , have executed this difipument this  day of

, ’i.k“”“%‘ﬂlﬂgqﬂ#

STATE OF TEXAS [Hﬁ
COUNTY OF i

{1 i Gt ppd
the plrpo'sip 1 Léh; n expre

: .r, AND SEAL OF OFFICE THISTHE _ day of .20

County. Texas,
(Seal) {Wotary Public in and for)

Initials
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RIGHT OF WAY EASEMENT
{General Type Easement)

“Exhibit A™

[CHECK APPROPRIATE DESCRIPTION]

1. The easement shall he located parallel to and within the first twenty (20} feet of the property line of

£
the encumbered tract based upon that side of the tract fronting A RBad/Drive/Street/Lane.

or

2. The easement shall be located across the cncumbcrc d/dpoen the following surveyed
metes and bounds and attached sealed drawing prepared by __{[LL i

Metes and Bounds Description:

Initials
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POSSUM
KINGDOM

WATER SUFPPLY

ALTERNATE BILLING AGREEMENT FOR RENTAL ACCOUNTS

NAME: METER #;

ADDRESS: ACCT #:

I hereby authorize Possum Kingdom Water Supply Corporation to send all billings on my
account to the person(s) and address below until further written notice:

MName:

Billing Address:
City, State, Zip:
Phone Mumber:

Email Address:

[ understand that under this agreement that I will be given notice by the Corporation of all
delinquencies on this account prior 1o disconnection of service. A notification fee shall be
charged to the accaunt in accordance with the provisions of the Corpaoration’s TarifT.

I understand that if | request that my membership be canceled at this location, thereby
discontinuing scrvice to an occupied rental property, that the Corporation will provide the above
listed person with writien notice of disconnection [ive (5) days prior to the scheduled
disconnection date.

| also understand that as the property owner and member of Possum Kingdom Water Supply
Corporation, [ am responsible to ensure that this account balance is kept current, in accordance
with the Corporation’s Tanff Section E. 19. [f service has been disconnected, this account shall
not be reinstated until all debt on the account has been paid in full,

Signature Date

Possum Kingdom Water Supply Corparation
1170 Willow Road « Possum Kingdom Lake = Graford, TX 7844% = P 940 779 3100 = F: 840.779.3137 TOD 800 735 208%



POSSUM
KINGDOM

WATER SUFPLY

CONFIDENTIALITY AGREEMENT

This Confidentiality Agreement (the “Agreement”) is between Possum Kingdom Water Supply
Corporation (“PKWSC”) and (“Employec™). PKWSC and Employee agree
as follows:

In furtherance of Employee’s duties, PKWSC will continue to provide Employce with access 1o cenain
Confidential Information. “Confidential Information™ means certain non-public information, bath written and
oral, to which the Employee will have access during employment with PKWSC, including, but not limited to,
employee personnel records and data, employee compensation information (including but not limited to bonuses
and SEP retirement contributions), vendor names and terms of relationships with such vendors, financial data of
PEKWSC, customer information, or any information received in confidence by PKWSC from third partics. Some
Confidential Information may also be cansidered a trade secret. In ¢xchange for the Confidential Information,
Employee agrees:

» Not to disclose the Confidential Information cutside those PKWSC employees with a business need
to know such information. '

+ Not to misappropriate or use the Confidentinl Information for the benefit of Employee or any person
or entity other than PKWSC and its afTiliates.

¢ To store the Confidential Information in a way that maintains its confidentiality and not to store
Confidential Information on any device other than the computer awned by PKWSC,

&  To return all hard and electronic copies of the Confidential Information to PKWSC upon termination
of employment or PKWSC’s request.

Employee acknowledges and agrees that Employee’s promise to comply with this Agreement is the reason
PKWSC will continue providing Employee with Confidential Information. Employee acknowledges and
understands that any failure to comply with this Agreement may result in disciplinary action, up to and including
termination of employment with PKWSC.

AGREED:

POSSUM KINGDOM WATER SUPPLY EMPLOYEE:
CORPORATION:

By: By:

Printed MName: Printed Name: -
Date: Date:

! Please note thar per the Defend Trade Secrets Act, Employee will not be held ceiminally or civilly liable under any federal or stats
trade secret law for the disclosure of a trade secret that: (a) is made (i) in confidence to a lederal, state, or local government official,
either dirgcily or indirectly, or 1o an anamey; and {ii) solely for the purpose ol reporting or invesligating a suspected violation of
law; or {b} is made in a complaint or other document that is filed under seal in a lawsuit or other procceding. Employee is further
notified that if he/she liles a lawsuit for retaliation for reporting a suspected violation of law, Employee may disclose the trade
secrels 1o his or her atlomey and wse the trade secrei information in the ¢oun proceeding i Employee: (a} files any document
containing the trade secret under seal; and (k) does not disclose the 1rade secret, except pursuani to court order.

Possum Kingdom Waler Supply Corporation
1170 Willow Road » Possum Kingdom Lake « Graford, TX 76449 - P 940 778 2100 « TDD 500 735 2088



Possum Kingdom Water Supply Corporation

Instaliment Agreement

By execution of this Agreement, the undersigned Member agrees to payment of outstanding debt
for water utility service as set forth below:
* Member aprees to pay § per month for _ months starting
until the balance of $ ___is satisfied on account
number
#» This payment will be added to each monthly bill, in addition to curreot
monthly water utility service rates, fees, and charges, as set forth in the
Corporation’s Tariff.
» Any fees normally assessed by the corporation on any unpaid balance shall

apply to the declining unpaid balance.

Failure to fulfill the terms of this Agreement shall institute the Corperation’s disconnection
procedures as sel forth in the Corporation's Tariff unless other satisfactory arrangements are

made by the Member and approved by the Corporation’s authorized representative.

Member Signature Date

bMember Name Printed

PKWSC Authorized Representative:




POSSUM KINGDOM WATER SUPPLY CORPORATION
LINE EXTENSION REFUND AGREEMENT

The Possum Kingdom Water Supply Corporation Board affirms that will
he compensated as provided in this Refund Agreement approved at the regular board meeting on the __ day of
, 20 , 0N a prorated basis far construction costs forthe _ feet of inch line
extension which have been paid by . This will be collected from all approved applicants
requesting service from the line extension, to a maximum of connections for a period not to
exceed years from the day of . in the year of (date the line exatension was
rompleted andfor approved for service] after which time the Refund Agresment will expire and the
Corporation shall be under no further obligation to . The Corporation shal! transfer said
compensation within ___days af receipt.

It is to understand that the Corporation will secure this compensation through new customer service fees from
applicants for the service from said line extension, and from no other sources. Accordingly, the compensation
provided by this Refund Agreement will be modified automatically in the event any applicant requesting service
from said line extension obtains a final administrative or Judicial Determination limiting the amount the
Corporation may charge applicants for service from said line extension.

This agreement entered into on the day of in the year of 20 by:

Possum Kingdom Water Supply Corporation

Applicant Name

President Applicant Signature

Address

City, State Zip

Date Filed: { /

Withess

THE STATE OF TEXAS §
COUNTY OF §

IN WITNESS WHEREQF the said Member/Applicant and President of PKWSC has executed this instrument
this ___ dayof , 20

BEFORE ME, the undersigned, a Notary Public in and for said County and State of Texas, on this day
personally appeared and known to me o be the
persons whose names are subscribed in the foregoing instrument, and acknowledged to me that
he/shefthey executed the same for the purpose and consideration therein expressed,

GIVEN UNDER MY HAND AND SEAL OF OFFICE THIS day of , 20

Seal Notary Public, State of Texas



MEMBERSHIP TRANSFER AUTHORIZATION

Transferor hereby surrenders Membership in the Possum Kingdom WSC by execution of the following
dacument. Water service rights granted by Membership and other qualification hereby cease contingent upon
further qualification of the Transferee in accordance with the policies of the Possum Kingdom WSC,

By execution hereof, the undersigned herebhy acknowlcdges that the Membership Transfer complies with the
terms of one of the following items (1) through (4), thereby gqualifying for transfer of Membership in
accordance with the laws of the State of Texas.

(1) The Membership is transferred by will to a person related to the Transferor within the second degree
by consangutnity; or

(2) The Membership is transferred without compensation to a person related to the Transferor within the
second degree by consanguinity; ot

(3) The Membership is transferred without compensation aor by sale to the Corporation; or

(4} The Membership is transferred as a part of the conveyance of real estate from which the Membership
arose.

Transferee understands that qualification for Membership is not binding on the Corperation and does not
qualify Member for continued water service unless the following terms and conditions are met:

(1) This Membership Transfer Authorization Form is completed by the Transferor and Transferee;

(2) The Transferee has completed the reguired Application Packet;

(3) All indebtedness due the Corporation has been paid;

{(4) The Membership Certilication bas been surrendered, properly endorsed, by the record Transferor;

(5) The Transferee demonstrates satisfactory evidence of ownership of the property designated to receive
service and from which the Membership originally arose; and

{(6) Any other terms and conditions of the Corporation’s Tariff are properly met.

Location of Meter At # Final Read' Date

Note: A fee of $150.00 is charged to the Transleree on all transfers.

Signature of TransTeror (Sellen) Signature of Transferee (Buyer)

Mailing Address Mailing Address

City, State, Zip Code
City, State, Zip Code v '

Phone Phone

Revised 3.1'06



POSSUM KINGDOM WATER SUPPLY CORPORATION
NOTICE OF REQUIREMENT TO COMPLY WITH THE SUBDIVISION
AND SERVICE EXTENSION POLICY

Fursuant to Chapter 13.2502 of the Texas Water Code, Possum Kingdom Water Supply Corporation hereby
gives notice that any person who subdivides land by dividing any lot, tract, or parcel of land within the service
area of Possum Kingdom Water Supply Corporation, Certificate of Convenience and Necessity No. 12890,in Palo
Pinta and 5tephens Counties, into two or mose lots or sites for the purpose of sale or development whether
immediate or future, including re-subdivision of land for which a plat has heen filed and recorded or requests
more than two water service connections on a single contiguous tract of land must comply with the Nen
Standard and Service Extension pelicy contained in Possum Kingdom Water Supply Carporation’s tariff.

Possum Kingdom Water Supply Corporation is not required te extend retail water service to a service
applicant in a subdivision where the developer of the subdivision has failed to comply with the subdivision
Policy.

Applicable elements of the Subdivision include;

Evaluation of Possum Kingdom Water Supply Carporation of the impact a proposed subdivision service
extension will make on Possum Kingdom Water Supply Corporation water supply system and payment of the
costs for this evaluation;

Payment of reasonable costs or fees by the developer for providing water supply capacity;
Payment of fees for reserving water supply capacity;
Forfeiture of reserved water supply service capacity for failure to pay applicable fees;

Payment of costs of any improvements to Passum Kingdom Water Supply Corporation’s systems that are
necessary 1o provide the water service;

Construction according to design approved by Possum Kingdom Water Supply Corporation and dedication by
the developer of water facilities within the subdivision following inspection,

Possum Kingdom Water Supply Corporation’s tariff and a map showing Possum Kingdom Water Supply
Corporation’s service area may be reviewed at the offices Iocated at 1170 Willow Road, Graford, TX 76449; the
tariff and service area map also are filed of record at the Public Utility Commission {PUC}af Texas in Austin,
Texas and the tariff may be review by contacting the PUC, cfo Central Records, 1701 N. Congress Avenue, P.O.
Box 13326, Austin, TX 78711. The service area map may he reviewed through PUC’s website at
http://www.puc.texas.gov/industry/water/utilities/map.htm.



POSSUM
KINGDOM

WATER SUPPLY

NOTICE OF RETURNED Check

January 4, 2022

MName
Address

Account: ¥
Amount: $
Address:

Your bank drafl has been returned to us by the bank for the following reason:

X Insufficient Funds
Wrong Bank
Uncollected Funds
Account Closed
Payment Stopped
Other Reason:

Please remit payment and an additional returned fee of $35.00. If you have any
questions, please call our office at 940-779-3100,

Regards,

PKWSC Rep

Possum Kingdom Water Suppiy Corporation
1700 Willow Road « Possum Kingdom Lake -« Graford, TX 76449 « P: 940 779.3100 « F: 940.779.3137- TDD 800. 735 2989



POSSUM
KINGDOM

YWATER SUPPLY

NOTICE OF RETURNED DRAFT

January 1, 2023

Name
Address

DRAFT Amount Dated
ACCOUNT #
Your draft has been returned to us by your bank for the following reason:

Insufficient Funds

Wrong Bank

Account Clased

Payment Stopped
X Other Reason

Please remit payment and an additional returned check fee of $35.00. The account has
been removed from auto bank draft. If you have any questions, pleasc call our office at
940-779-3100.

Repgards,

PKWSC Rep

Possum Kingdom Water Supply Corparaton
1700 Willow Road - Possum Kingdom Lake « Grafard TX 76449 - P: 340.779.3100 - F: 940.779 3137- TOD 800.735.2989



POSSUM KINGDOM WATER SUPPLY CORPORATION
REQUEST FOR SERVICE DISCONTINUANCE

I, . hereby request that my water meter
{number ) or account number located
on , be disconnected from Possum Kingdom

Water Supply Corporation (PKWSC) service. [ understand that if I should ever want my
service reinstated [ may have to reapply for service as a new member and [ may have to pay all
costs as indicated 1n a current copy of the Water Supply Corporation Tariff. Future ability to
provide service will be dependent upon system capacity, which [ understand may be limited and
may require capital improvements to deliver adequate service. | also understand that these
improvements will be at my cost. I further represent to the Corporation that my spouse joins me
in this request and I am authorized to execute this Request for Service Discontinuance on behalf

of my spouse if applicable.

Printed Name

Signature

Date of Signature

NOTE: Charges for service will terminate when this signed statement is received by the
PKWSC office. A $50.00 fee will be assessed for the processing of this transaction and
deducted from the membership fee in addition to final charges.



POSSUM
KINGDOM

YWATER SUFPPLY

Reserved Service Request

It , hereby request that my water corporation
membership associated with the property listed below be put on a Reserved Service
Rate. | understand that this rate is 85% of the standard minimum plus the Regulatory
Agency Fee of 2 of 1% of the total bill. ] bereby agree to pay thal reduced monthly rate
until such time as [ request regular service. This amangement will reserve system
capacity for my property at a future date,

Account Number Address of Property

Date to Begin Estimated Date to
Resume Active Service

Reason for Requesting Reserved Service

Member’s Signature

Date

Possum Kingdom Yvater Supply Corporation
170G Willow Ropad * Possum Kingdom Lake - Graford TX 78449 -« P 840 779 310G « F: 940.779.3137« TDD 800 735 7980



DEDICATION, BILL OF SALE, AND ASSIGNMENT

THE STATE OF TEXAS §
COUNTY OF PALO PINTO g
KNOW ALL BY THESE PRESENTS g
This Dedication, Bill of Sale and Assignment is entered into and effective as of ,20 ,byand

between Possum Kingdom Water Supply Corporation (“*Carporation™), a Texas nonprofii, immember-owned water

supply corporation orpanized and operating under Chapter 67, Texus Water Code and “DEVELOPER NAME"
(“Developer™.

RECITALS:

Corporation and Developer have previously entered into that certain Nenstandard Service Agreement daeed
“DATE” {the “Apgreement”). Pursuant to Section 4.a. of the Agreement, Developer has agreed tc dedicate and
convey to Corporation the water lines, hydrants, valves, fittings, pumping station with all associated equipment
and other appurtenances constructed te provide water service to the “SUBDIVISION®, a subdivision in Palo Pinto
County, Texas, together with all rights and intcrests therein or appurtenant thereto, and all other capacity, contracts.

rights, interests, easements, rights-of-way, permits, licenses, approvals, documents, warranties and other matters,
if any, related to the Facilities.

The Facilities and the Related Rights are collectively referred to as the “Transferred Properties.”
DEDICATION, ASSIGNMENT AND AGREEMENT

For and in consideration of the sum of TEN AND NO/100 DOLLARS (310.00) and other good and
vajuable consideration, the receipt and sufficiency of which are hereby acknowledped, Developer does hereby
DEDICATE, TRANSFER, CONVLY, SET OVER AN} ASSIGN forever untn Corporation and Corpnration’s
successors and assigns, the Transferred Properties TO HAVE AND TO HOLD the Transferred Properties, together
with all and singular the rights and appurtenances thercto in anywise belonging, and Developer does herehy bind
itself, its successors and assigns to WARRANT AND FOREVER DEFEND, all and singular, the Transferred

Properties unto Corporation, Hs successors and assigns against every person whomsoever lawfully claiming or to
claim the same or any part thereof,

EXECUTED AND EFFECTIVE as of the date first wrilten above.

DEVELOPER:
Name:

Title:
THE STATE OF TEXAS

§
§
THE COUNTY OF §

This instrument was acknowledged before me on the day of , 20

by [DEVELOPER]

Notary Public - Siate of Texas {Seal)

Printed Name:

My Commission Expircs:





